
Labour Affairs
No 228 June 2012 www.labouraffairs.com Price £2.00 (€ 3.00) 

Incorporating the Labour & Trade Union Review

As we write it looks as if  the position of Greece in the Euro zone is growing 
increasingly precarious. If it is to stay, Germany will have to accept a longer 

period of debt adjustment than is currently on offer and some discount on its banks debt. 
This would be reasonable, since irresponsible German banks are partly to blame for 
Greece racking up high debts and they ought to pay a price for that. 

The Future of the Euro

This could be done without Germany having to com-
promise its socio-economic model. If it goes, however, fi-
nancial speculation will undermine other weak economies 
and societies in the Mediterranean part of the Euro zone, 
posing the same problem for the Germans once again. The 
best way out of this is for the strengthening of the politi-
cal element in the Euro zone and the reform of the states 
within it. A less attractive alternative is the retreat of the 
Euro to northern Europe and an abandonment of the origi-
nal project which came into existence in the first place to 
bring about the political union of Europe and secondly to 
moderate the dominance of the Deutschmark. 

Germany’s economic model is sometimes wrongly 
seen as a form of neoliberalism. The error is compounded 
by thinking of a market economy as some kind of insti-
tution independent of the society in which it operates. 
Unlike what is the case with neoliberalism, the doctrine 
that animates the UK and the US, the Germans consider 
the market to be a set of social relationships embedded 
within a society and a constitutional order which is only 
worthwhile if it is supervised and held to account by rules, 
constraints and procedures. The Anglo-American model 
by contrast sees the market as determinant of the society, 
solely responsible for its well-being and beyond control 
and regulation. Get the market to function without con-
straint and the rest of society will solve all its problems. 
It is a kind of vulgar Marxist thinking in which the eco-
nomic base determines how the rest of society operates. It 
is as cock-eyed as any other form of Marxist determinism 
and any visit to parts of the UK outside the golden circle 
of London makes the results plain to see. 

If you are going to have a market economy that serves 

rather than undermines society it is necessary to gird it 
with rules and regulations and preferably have it embedded 
in a society that still respects decent dealings with one’s 
fellow human beings, relationships of trust and spontane-
ous association. A society of atomistic, narrowly selfish 
individuals is not just plain uncivilised, it is also bad mar-
ket economics. But neoliberalism is based precisely on the 
idea that such sorts of relationships are what is required to 
make the economy work properly. Not only do they fail to 
do that but they make the society an unpleasant one to live 
in as  well. Not a very good result.

Currently the Germans are attracting a lot of criticism 
for seeking to impose ‘their’ model on the rest of Europe 
through the promotion of grinding austerity. A better way 
of looking at the situation is to see them as resisting the 
destruction of their own social market model. They are 
not in the business of imposing Thatcherism on the rest of 
Europe, quite the opposite. It is fashionable to make sneer-
ing references to the politics of the ‘Swabian housewife’ 
whose prudence ensures that the books are balanced at the 
end of the month. The problem with the Thatcherite ver-
sion of household economics applied to a national econo-
my is that it was largely rhetoric and profligacy followed 
by belt-tightening was the order of the day. The ‘Swabian 
housewife’ mentality involves living within one’s means, 
not running up excessive debt and cracking down on spivs 
who lend to the poor at usurious rates of interest. She also 
believes in providing for a rainy day by ensuring that firms 
pay insurance against cyclical economic downturn so that 
workers can be retained in employment and in letting all 
members of the family see the books so that they can see 
what is financially possible and what is not. Anyone who 
has had the pleasure of actually visiting Swabia (a very 
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pleasant region on the banks of the 
Rhine and the slopes of the Black For-
est) will realise that, as well as living 
within its means, it is not averse to 
promoting an attractive environment, 
investing hugely in infrastructure and 
preserving institutions and traditions 
that predate market relationships. 

Germany has a market economy 
which depends to a large degree on 
valuing relationships of trust, respon-
sibility and social solidarity. These 
are precisely the attributes that have 
been largely swept away in England 
and America in pursuit of the dream 
that the unfettered market can and 
should determine the rest of society. 
Germany has relatively generous so-
cial security provision, good pensions 
and health care, worker participation 
in industry, social partnership ar-
rangements in organising significant 
aspects of economic activity, cares 
for its young people and has a belief 
in investing in infrastructure if such 
investment is responsibly carried out 
and will benefit the community. They 
do not believe in debt-fuelled demand-
side booms that lead to unproductive 
investment and subsequent severe re-
cessions.

This is not just all very well for the 
Germans, but some form of what they 
do has to be practised within the Euro 
zone if it is to survive and prosper. If 
not, and the irresponsible behaviour 
of Greece and other countries is re-
warded through consumer demand-
led reflation and debauching of the 
Euro currency through some form 
of quantitative easing, then we may 
all gain a temporary respite from the 
hangover of a debt-fuelled boom by a 
taste of the ‘hair of the dog that bit you’ 
but the underlying problems of unfet-
tered market behaviour would remain. 
In addition, the German model, the 
source of much of Europe’s prosperity, 
would falter. It is not unreasonable to 
expect states to eliminate corruption, 
clientilism, tax evasion and avoidance 
and irresponsible lending. If a coun-
try has been living above its means by, 
in effect, cheating then it is clear that 
it cannot live in such a wonderland 
forever. It is important that countries 
which have behaved in such a way 
should take steps to reform them-

selves so that they conform more to 
the regulated market economy of the 
kind that Germany practices. 

If this does not happen, then the 
Euro is ultimately doomed. But com-
pared with the capitulation of the Ger-
man model of capitalism to the An-
glo-American one this would be the 
lesser of two evils. Those campaign-
ing against austerity in countries that 
once binged on credit should ponder 
the consequences of rewarding such 
behaviour. If these countries can build 
their states so that people pay their 
taxes, personal credit is regulated 
and they have sensible plans for the 
long-term development of their own 
productive powers they have a future 
within the Euro zone. If not, they can-
not expect the Germans to go on pay-
ing for them. 

It is true that the German came 
under tremendous pressure to con-
form to neoliberalism by the British 
and other ideologues within the EU. A 
lack of self-belief allowed them to take 
on some of the bad practices such as 
unregulated banking, which they now 
bitterly regret and which have caused 
them some long-term damage. 

They can justly be held responsi-
ble for being at first insufficiently res-
olute in standing by their own model 
of a market economy. It is perverse to 
criticise them for wishing to succumb 
further to a course which will cause 
them and the rest of Europe great 
harm. There is no doubt that the Euro 
project was hugely ambitious and its 
initial political scaffolding was quite 
inadequate to sustain it once the going 
got tough. The only way in which po-
litical union will progress is through 
the resolution of crises. Either such 
resolutions take place, or the politi-
cal project of European union, as well 
as the Euro, will lie in ruins. We are 
going through the first crisis at the 
moment and it remains to be seen if 
the Fiscal Pact will be the first step 
towards greater political union  or 
whether failure to adopt it means that 
the European project has reached 
stalemate, if not checkmate.
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The current issue of Labour Affairs has an article by John Martin which 
captures the very different conditions under which Harold Wilson’s 

Labour Government was operating between 1964 and 1970. The period 
which John Martin discusses was also one of change in the area of vocational 
education. During the 1960s Britain still had many industries in which voca-
tional education through apprenticeship was strongly entrenched, for exam-
ple, steelmaking, electrical work, shipbuilding and many other industrial 
crafts. However, as is now still the case, many areas of economic activity 
had little or no vocational education, let alone the provision of apprentice-
ships.

Apprenticeship: What is 
it and Why is it Worth 
Fighting For?

The Industrial Training Act of 1964 
was intended to extend vocational edu-
cation into economic sectors that previ-
ously saw no need for it, through the in-
troduction of a levy-grant system. There 
was, however, little enthusiasm for this 
and hostility emanated, not just from em-
ployers wedded to low skill/low specifi-
cation business models but also from, for 
example, craft unions anxious not to lose 
their control over the traditional craft ap-
prenticeship. 

Ultimately, this attempt at some-
thing like a social partnership approach 
to vocational education failed because 
the trade unions were not willing to as-
sume the governing role in the society 
which their industrial power had made a 
practical necessity if the mixed economy 
was to function efficiently. The period 
since the Wilson government has seen 
a catastrophic decline in the quality of 
vocational education and the dream of 
extending good quality vocational edu-
cation never became reality. 

Apprenticeship continued to decline, 
particularly after the recession of 1980-
81 and, despite the ballyhoo about how 
important it is from successive govern-
ments, remains a tiny element in what is 

on offer for 16-25 year olds. Under 2% 
of the cohort undertake apprenticeships 
that are worthy of that name.

Apprenticeship is the name for a form 
of vocational education that prepares 
young people for skilled work. Originat-
ing in the middle ages, it is recognised 
not just as an economic model, but as a 
form of social integration and character 
formation. Hence its periodic attraction 
to politicians who wish to emphasise 
tradition. Apprentices are employees of 
a firm. They start on a low wage which 
gradually increases as they become more 
productive. The costs of the part of their 
education which take place in the work-
place are thus paid for by ‘frontloading’ 
the tuition costs as low wages. 

Most apprenticeship programmes 
now adopt some variant of the German 
dual system, in which apprentices spend 
at least one day a week in a college learn-
ing the technical theory of their chosen 
occupation, together with pursuing a 
continuing general education. In order to 
grasp the strengths of the German dual 
system apprenticeship it is important to 
realise that it is a lengthy programme 
– most are three years long. It is designed 
to produce workers with great technical 

knowledge and independent practical 
ability, capable of rising to high manage-
ment positions within their companies 
in the fullness of time. It is also a mass 
system, with over 60% of 16-25 year olds 
taking part. It is not just a system of in-
dustrial skill training. 

Apprentices are expected to learn 
to work independently, planning, co-
operating with others, controlling and 
evaluating their work. They are expected 
to manage projects rather than just to un-
dertake narrow tasks under supervision. 
Consequently they are capable of great 
flexibility and versatility and need rela-
tively little line management. They are 
the powerhouse of the German model of 
high specification/ high quality produc-
tion of goods and services. 

German employers consider it to be 
a model that pays for itself. The Trades 
Unions have a critical role in helping to 
plan and oversee the quality of appren-
ticeship and are absolutely tenacious in 
their desire to see off any threat to the 
quality of the dual system. Such a threat, 
if it comes, will not come from within 
Germany, but from the ambassadors of 
the Anglo-Saxon model of flexible low 
skill industrial organisation. The dual 
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system has the support of most if not all 
sectors of German society. It is difficult 
to understand German life if you do not 
appreciate the absolutely central role that 
education through apprenticeship plays 
in a person’s upbringing. Such 
an education gives young people 
self-confidence, initiative, the 
ability to work with others and a 
broad general education. It also 
gives them ready entry into work 
(youth unemployment is low) and 
a settled place in society with a 
sense of citizenship. In an appren-
ticeship, you are gradually introduced 
to the demands of the workplace, first 
through simulated activities in a work-
shop and then through controlled prac-
tice where you gradually take on more 
and more responsibility. 

You learn to operate in real life con-
ditions where financial and  time pres-
sures, together with the need to cope 
with safety and other challenges such as 
customers or weather or heights (depend-
ing on your occupation) are all an impor-
tant part of your learning as well as of 
your working life. To a greater or lesser 
degree, dual system apprenticeship can 
be found across Northern Europe and the 
German speaking countries. France is a 
notable exception, although where it ex-
ists in France it is often of high quality.

But apprenticeship is not a form of 
outdoor relief for unemployable youth: 
it is  a key part of the German economy. 
Because Britain is not interested in the 
quality production of goods and serv-
ices outside a few restricted areas, and 
because the traditional time-served ap-
prenticeship has largely died out along 
with the industries that it used to serve, 
apprenticeship has proved to be difficult 
to revive. However, British governments 
are never short of wheezes that make 
things look better than they actually are. 

The wheeze adopted in the case of 
apprenticeship has been to call virtu-
ally anything connected with workplace 
training an ‘Apprenticeship’ and to subsi-
dise (i.e. bribe) employers into providing 
such programmes. It is supposed to look 
good to the electorate and to make it look 
as if the economy is being reconstituted 
as a high skill equilibrium (a technical 
term that means that it would be in em-
ployers’ interests to use a highly skilled 

workforce), when in fact nothing of the 
sort is happening.

The rebadging of low quality work-
place training schemes as apprentice-

ships started under Gordon Brown. Ini-
tially the Conservatives protested, but it 
now seems as if they are doing much the 
same kind of thing. It is just too difficult 
to get British employers to adopt busi-
ness strategies that are based on a highly 
skilled workforce and there is always the 
risk of poaching if you are the only one 
developing apprentices in your sector or 
region. 

Apprenticeship cannot be the solution 
to a social problem caused by low aspira-
tions and high youth unemployment. It is 
a form of education and training that de-
pends on successful educational achieve-
ment at school. It could be said that the 
prospect of an apprenticeship is itself a 
powerful incentive to achieve educational 
qualifications if apprenticeship is a good 
route into employment, responsibility 
and adult life more generally. It requires 
a broad educational base on the part of 
the apprentice and a willingness to sub-
mit to the disciplines and responsibilities 
of the workplace and a willingness to ac-
cept the guidance of older workers. 

Young people who have done virtu-
ally nothing for the last five years of their 
schooling will find it difficult to ben-
efit from a proper apprenticeship scheme. 
They may get something from a lower 
level training qualification but very often 
they will not find that such qualifications 
are very helpful in the labour market. In 
some areas, work has become deskilled. 
Construction qualifications now tend to 
be two years long instead of three as they 
used to be and very few apprenticeships 
are available. Getting a job in construc-
tion without industrial experience is very 
difficult indeed.  

This means that college based quali-
fications in construction are often of lit-

tle value. So far from the British econ-
omy ‘upskilling’, the refrain that one 
hears across sectors of industry such as 
electricity and catering is the need to dis-
pense with complex and unnecessary the-

ory and higher level abilities. 
Phrases like ‘nice to know but 
not necessary to know’; ‘the 
lads can’t really sit down and 
study for any length of time’ 
or ‘all they’re interested in 
is the wage packet on Friday 
afternoon’ abound and the 
general impression that one 

gets in large swathes of British industry 
is an anti vocational education culture 
which plays to the weak educational ac-
complishments of many British young 
people.

There is not much prospect of any of 
this changing without the involvement of 
British trade unions. So far, apart from  a 
small elite within the TUC there seems 
to be little interest in the issue. One sus-
pects that the principle of apprenticeship, 
namely deferred wages, is not accepted 
by many individuals within the leader-
ship of trade unions. Without it, however, 
the model makes no sense. This is not to 
say that there are no tensions between the 
apprentice’s role as learner and worker. 

Clearly too much working and there 
will not be enough learning. Too much 
learning and the apprentice is obstructed 
from becoming  a productive worker. So 
the balance has to be got right. But do-
ing this is a major job for trade unionists 
working with employers and government. 
It involves social partnership, something 
the British trade union movement does 
not seem ready for. 

A final point for Respect. They gained 
a lot of votes from young people in Brad-
ford and must be pinning hopes for more 
votes from this quarter in upcoming 
council and byelections. It is reasonable 
to ask them what they propose to do for 
young people and about the provision of 
apprenticeships in particular.

Next issue I will look at the sad case 
of vocational education in bricklaying in 
England.

             Christopher Winch

Apprenticeship cannot be the solution to a so-
cial problem caused by low aspirations and high 
youth unemployment. It is a form of education 
and training that depends on successful educa-
tional achievement at school.
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Froggy
News From Across The Channel

General Elections

The presidential election over, it’s 
now time for a general election, which 
will decide whether the president has a 
majority in Parliament or has to cohabit 
with a majority formed by the opposi-
tion.

Another question is how the National 
Front, in third place scoring nearly 18% 
of the votes for the Presidential, will do 
in the general election.  They are pre-
senting 572 candidates (of which 289 are 
women), under a supposed umbrella, the 
“Rassemblement bleu marine” (The navy 
blue group, a play on the word “marine” 
which means navy and is the name of 
the present leader Marine Le Pen); in 
fact only 8% of candidates are not mem-
bers of the party, even if apparently over 
20% of candidates are recently recruited 
members.  The new name is also there to 
prepare the way for a permanent change 
of name for the party.

The elections take place in two 
rounds separated by a fortnight.  A can-
didate needs to win the votes of 12, 5% of 
the numbers on the electoral register (not 
12, 5% of votes cast) in order to qualify 
for the second round.   The Socialist 
Party, the Left Front and the Greens 
met together to try and present a com-
mon candidate in constituencies with a 
strong National Front presence, but did 
not reach an agreement. 

The National Front is especially rep-
resented along the Mediterranean coast 
and in the North-East.  However it does 
not have many influential cadres, having 
lost a number during the last split, and it 
is not over endowed financially.

Even though there is already a so-
cialist candidate, the Left Front Jean-Luc 
Melanchon parachuted himself in Ma-
rine Le Pen’s constituency in the North 
to challenge her.  His campaign is led by 
the local Communist Party, strong of 3 to 
400 militants, although he presents him-

self as “not a communist candidate”; his 
programme of redistribution of wealth, 
referendum on the European Treaty and 
a minimum wage of 1700 Euros monthly, 
may not appeal to people, because it 
sounds too much like wishful thinking; 
it is to be hoped however that it appeals 
sufficiently; a defeat for Marine Le Pen 
would be quite a coup.  People still vote 
“as they have always voted”, with a gut 
instinct; the result depends on how many 

“would never vote FN” and how many 
“would never vote left”.  This situation 
is changing now, people are considering 
voting FN when they normally would 
have rejected the idea.  In Northern 
France it is what the National Front says 
on the economy that convinces people, 
more than their position on immigration.

 On the other hand, the constituency 
was remodelled in 2010, with the addition 
of two left wing towns which were not 
there when Marine Le Pen was elected 
and this may ruin her chances 

Ministers and Deputies

 Members of parliament stand for 
general election as a pair with a replace-
ment person; since 1958, if elected and 
then chosen as minister, they resign their 
post as member of parliament and the re-
placement person takes their place in par-
liament and in the constituency, although 
the minister can still play a role in their 
constituency, paying visits, conducting 
inaugurations etc.  In 2007 Sarkozy’s 
prime minister, Francois Fillon, decided 
that, if beaten in the general election, a 
minister had to resign his or her ministe-
rial post.  Francois Hollande keeping this 
rule, two of his new ministers have de-
cided to give up standing in the general 
election so as to be sure of keeping their 
ministerial post.

One of the two ministers in this po-
sition is Christiane Taubira, black MP 
for the Guiana overseas department and 
newly made Minister for Justice.  She 

stood as presidential candidate in 2002 
and is said to be a contributing factor for 
Lionel Jospin’s failure and Jean-Marie 
Le Pen’s success in the first round.  She 
is also known for the law that bears her 
name, the Taubira law which “recognised 
slavery as a crime against humanity.”

Members of the ex-presidential party, 
the UMP, have launched a campaign, 
which can only be described as racist, 
against her. 

 Her mandate started with an unfor-
tunate occurrence; for her first ministe-
rial engagement, she attended a friendly 
inter-prison basket-ball match and a 
prisoner escaped.  76 prisoners from 18 
different prisons were competing in the 
annual event, guarded by 60 wardens; 
between matches they were allowed to 
go out to smoke a cigarette or buy food.  
A young Georgian in prison for theft took 
the opportunity to abscond.  One won-
ders if everything was done to prevent an 
escape on this very important occasion.

Greece

An article in a special double page on 
Greece in Le Monde of 25th May had the 
following interesting title: “Should we re-
ally bleed a state that has never existed?” 

Greece, in its 200 years of existence, 
has not had a state.  It has been a nation 
led by individuals and families (except be-
tween the wars, the period of Eleftherios 
Venizelos).  The hard work and initiative 
of individuals and families allowed the 
development of farming, workshops, in-
dustry and tourism;  housing in particu-
lar was developed, especially after WW2 
and the depopulation of the countryside. 
A dense and popular network of private 
schools provided education.

  This system was supported by for-
eign help, first American then European.  
But this model stopped working after a 
certain level of development was reached: 
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the need for central planning came to be 
felt, especially in town planning, public 
transport, health, and the economy.  The 
Olympic Games in fact postponed the 
realisation of this need, by providing 
economic activity for the existing sys-
tem.  The fires which devastated part of 
the country three years later uncovered 
the lack of a central policy able to cope 
with national emergencies.

Since 1980 there has been a bigger 
state apparatus, but devoted not to the 
public good, but to clients and the need 
for officials  to be re-elected by distrib-
uting sinecures.   The idea that the state 
should be an organiser of economic activ-
ity, the idea that citizens other than state 
employees might depend on the state for 
vital parts of their life has not yet taken 
root.  And if you consider the state does 
nothing for you, it is no wonder that you 
are reluctant to pay taxes.  The article 
concluded that the Greeks may be ready 
for the sacrifices involved in having a 
real state, if that state was fair and the 
governing elite responsible.   

A reader’s letter

A reader wrote to Le Monde (27-28 
May) the following letter: 

“The front page of Le Monde of 18 
May under the title “34 ministers and as 
many crises” comments on the new gov-
ernment.  It calls the ministers who voted 
NO to the European Treaty, and Laurent 
Fabius in particular, “anti-Europeans”.  I 
find this accusation shocking because I 
voted NO in the referendum, not because 
I didn’t want Europe, but because I didn’t 
want the Europe that was being proposed.  
And that Europe is the one we’ve got now, 
the Europe that is taking us straight into 
bankruptcy, as per the wishes of the 
United States, seconded in this by their 
faithful British servant.”   

It was only a short letter.  The reader 
might have added that the present refer-
endum, in Ireland, is for a Europe that 
does not follow the wishes of Britain, 
and this is a remarkable state of affairs.

Supposing some callous and whim-
sical aliens were to kidnap 120 humans 
and force them to play successive rounds 
of ‘Russian Roulette’, with the threat that 
if they did not play, both they and five 
of their close friends or family would die.  
You might think that six rounds would 
eliminate all of these unfortunates.  But 
if the six-shooter revolver were re-spun 
each time and there was an exact 1 in 6 
chance of death each time, I estimate 33 
or 34 alive after six rounds.  Each round 
eliminates one sixth of the players, but 
only the surviving players.  Chances of 
survival after three rounds is 5/6th of 5/6th 

of 5/6th, which I make just under 70%.1  
After 24 rounds there would probably 
still be one or two left, probably gibber-
ing wrecks but still alive.2

If such a ‘Conference of Russian 
Roulette Players’ actually happened, one 
can safely assume that the one or two 
survivors would be absolutely certain 
that there had some special quality, or 
had been preserved for some purpose.  
They would think that from a pattern that 
can be seen as blind chance, looking at it 
as an outsider.

Now consider this in relation to ‘en-
trepreneurs’, risk takers.  Lots of people 
follow business plans that go against con-
ventional wisdom.  A lot of them fail and 
get sneered at as fools.  A few succeed 
and are praised, with the big successes 
hailed as geniuses.  But is it any more 
that another ‘Conference of Russian 
Roulette Players’?

The above are my thoughts after 
reading a book called Outliers: The 
Story of Success by Malcolm Gladwell.3  
He starts by giving a definition of outlier, 
something that is situated away from or 
classed differently from a main or related 
body.  Starting with a small town that is 
unusually happy and healthy thanks to a 
solid social structure, he then goes on to 
look at sporting successes.  Professional 
hockey players in Canada turned out to 

Outliers – 101 Candidates 
To Be Bill Gates

 Gwydion M. Williams

be mostly born in January, February or 
March, which makes sense since that is 
the cut-off date for age-classes is January 
1st.  Those born in the first three months 
of the year are the oldest in their age 
group, and so do better, try more and get 
more training.

Next he looks at Bill Gates.  The man 
was smart, certainly, but also lucky to 
have access to a  time-sharing terminal 
in 1968, when it would have seemed as 
exotic as a moon-rocket.  He was also 
just the right age: Outliers lists a lot of 
the computer-industry success and notes 
that most of them were born in 1954 or 
1955.4  The book earlier notes that most 
of the business titans of the USA’s ‘Gild-
ed Age’ after their Civil War were born 
in the 1830s.5

My comment would be that he doesn’t 
pay enough attention to the partnerships.  
He does of course list Lennon and McCa-
rtney for the Beatles: probably the other 
two were replaceable and in fact Ringo 
Starr was a late joiner who was drum-
mer with another band when the original 
Beatles were playing in Hamburg.  But in 
the computer world of the 1970s, a lot of 
the successes were partnerships between 
two individuals, often with gifts in dif-
ferent areas.  Bill Gates and Paul Allen 
for Microsoft, Steve Jobs and Steve Woz-
niak for Apple, Mark Zuckerberg and 
Eduardo Saverin for the beginnings of 
Facebook, replaced later by Sean Parker.  
Parker had successes before Facebook, 
beginning with Napster in partnership 
with Shawn Fanning.

But the general thrust of the book is 
to look at social context.  After looking at 
individuals with super-high IQs, the con-
clusion is that most of them don’t achieve 
anything exceptional.  “Once someone 
has reached an IQ of somewhere around 
120, having additional IQ points doesn’t 
seem to translate into any measurable 
real-world advantage.”6  Another interest-
ing case – the USA’s Affirmative Action 
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program let minority students get into 
higher education with lower scores.  And 
they test to get lower scores once admit-
ted, as well.  But in one study that looked 
at law school graduates, they found that 
the minority students were doing just as 
well as the others.7  (Sadly, Affirmative 
Action has been largely killed after in-
dividualism – and maybe covert racism 

– re-asserted themselves in US culture 
from the 1980s.)

You also learn about a researcher in 
the USA who looked for children with su-
per-high IQs, followed their later careers, 
and was disappointed to find that most 
were ordinary, some failures and no real 
high-achievers.  It turned out the study 
also checked but rejected two future No-
bel laureates, William Shockley (transis-
tors) and Luis Alvarez (elementary par-
ticle physics and dinosaur extinctions), 
neither of whom had the abnormally high 
IQs that were being sought.8

Another strange and tragic fact – of 
the selected high IQ group, “almost none 
of the genius children from the lowest 
social and economic class ended up mak-
ing a name for themselves.”9  The USA is 
nothing like as socially mobile as it pre-
tends, or as its downtrodden poor like to 
suppose.  And a lot of the successes from 
poor backgrounds are in business, sport 
or entertainment, none of which need the 
steady dedication to apparently point-
less activities that you need for higher 
education and professional qualifications.  
Also business, sport and entertainment 
success don’t have that much correlation 
with high IQ: other factors count for more, 
including a gift for handling people.

Lawyers need to be good at handling 
people.  But the book notes that the big-
gest help is to be in  field that suddenly ex-
pands.  Bill Gates in Personal Computers.  
Several law firms that were once ‘second 
tier’ but had the expertise when hostile 
takeovers became much more normal 
in the late 1970s and early 1980s.10  The 
book doesn’t mention that this shift made 
a lot of individual fortunes but didn’t re-
ally improve the US economy, which 
grew at least as well in the more genteel 
1950s and 1960s.  The supposed miracles 
have been mostly delusion.

What the book broadly suggests to 
me is that material success is part talent, 

part effort but a very large measure of 
luck.  Also most of it seems to happen 
without the lure of high pay, which only 
a few people get.

One extra idea – it would be very in-
teresting if someone – maybe one of the 
new computer billionaires – were to fund 
a major study of giftedness.  Get a large 
sample, mostly people with some sign of 
talent but no outstanding achievements.  
Find out how (if at all) they differ from 
the high achievers.  Maybe persuade the 
Nobel Committee to add their name to it 
– their reputation for secretiveness would 
be a help if one were after highly per-
sonal details (including sexuality) that 
people might be hesitant to talk about.

(Endnotes)

1 I used Excel to start with 120 and 
keep multiplying it by 5/6th.  This ignores 
the fact you can’t have fractions of peo-
ple alive or dead, but can’t be far from 
the correct figures.

2 If you doubt the maths, think of an 
inverse of this problem.  Instead of shoot-
ing themselves, the participants open one 
of six boxes, one containing a gold coin 
and the others empty.  After 24 rounds, 
the average would be 3 coins each.  But 
the actuality would be some people with 
more than three and probably one or two 
unfortunates with nothing.  Unfortunates 
in the gold coin game, lucky survivors in 
Russian Roulette, the maths is the same.

3 Gladwell, Malcolm.  Outliers: The 
Story of Success.  Penguin Books 2009/

4 Ibid, pages 65-68

5 Ibid., page 62

6 Ibid., page 79

7 Ibid., page 85

8 Ibid., page 90

9 Ibid., page 112

10 Ibid., page 128

London’s (TUC - Trade Union Con-
gress) May Day march, billed for noon, 
got under way at 1.00 pm.  The unions, 
including the POA (Prison Officers As-
sociation) turned out in reasonable num-
bers.  A Co-operative Party banner was 
noticeable, possibly because of the lack 
of the colour red.  The ‘Occupy’ group 
carried a green banner. 

The Trade Unions and Socialist Coa-
lition (TUSC) handed out cards.  One 
aptly (?), had an image of a woolly mam-
moth (TUSC - geddit?).  Post ‘Bradford 
bounce’ isn’t it time ideological nit pick-
ing (and an element of self-importance?) 
was dumped and these Union leaders got 
behind Respect?  It’s the only party chal-
lenging Labour where Labour feels the 
heat, — at the ballot box.  Union political 
funds could make that challenge quite 
formidable.  Discussing niceties of policy 
could come after.  Though the spontane-
ous ‘do-it-yourself’ aspect of Respect 
might be diluted.

London’s May Day is, largely, an 
‘ethnic’ event, with handouts from Tamil, 
Algerian, pro-Palestinian groups.  Iranian 
and Kurdish parties played (Soviet era) 
music.  There was live music from the 

- quite big - ‘Big Red Band’.  (The TUC 
pays union rates).  An Iranian (possibly 
Kurdish) youth played an instrument 
like a Lambeg drum (an Irish, largely 
Ulster, speciality).  It was smaller than a 
Lambeg, and the sound was subtler, (the 
sticks were stick-like), but the technique 
was similar.  The hands beat out different 
sets of rhythms. 

There were some Remploy (shel-
tered employment for disabled) workers 
present, the GMB (General, Municipal & 
Boilermakers / ‘gumboots’) Sex Workers 
branch marched, and the English Col-
lective of Prostitutes handed out leaflets.  
The ECP was formed by the IMG (Inter-
national Marxist Group), which has van-
ished.  The other Trotskyist groups are 
splitting and fusing glumly away.  There 
were lots of ‘Marxist Leninist’ par-

May Day, 
London 2012 - 
A Side Show?
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ties, possibly an optical illusion, — the 
corpse-like Labour Party is hardly worth 
‘entering’. 

The police were fairly friendly.  The 
anarchists were very rude to them.  Po-
lice numbers are to be decimated.  The 
Police Federation, a ‘yellow’ union, nev-
er (unlike the POA) joined the TUC, but 
the Conservatives have been aggressive 
towards them since the Poll Tax period.  
The Coalition, (especially the ‘Cam-
eroons’, and ‘Yellow Book’ LibDems), 
see them as public sector scroungers, to 
be replaced by the profit-oriented ‘secu-
rity industry’. 

The ‘Occupy’ group made the au-
thorities nervous, as we proceeded along 
The Strand the big chain stores (includ-
ing McDonald’s) had large pickets of po-
lice.  They weren’t - quite - in riot gear.  

Outside one of Philip Green’s emporia 
some young people shouted, (in a rather 
cheery tone), that he should pay his taxes, 
the Co-op didn’t have police protection.  
The speeches in Trafalgar Square were 
notable for fine examples of English re-
gional, Scottish and Welsh, accents, Len 
McCluskey (Unite) is “a Liverpudlian 
docker” - his self-description.  A Kurd-
ish speaker was next, then UK UnCut, 
billed as the youngest speaker, a woman 
from the Pensioners Convention said she 
was the oldest speaker.

The praise of May Day was rather 
stilted.  For a city the size of London it 
wasn’t a good turn out.  Sellers of the 
myriad ‘Socialist’ journals were listless.  
The Communist Party’s Morning Star 
was flogged vigorously.  Double the usual 
size, it was bloated with adverts from all 
sorts and sods - the Communist Party of 

Ireland, Left Front Art (radical progres-
sive Queers), and Dorset Socialists to the 
Communist Party of Britain (Marxist 
Leninist).   Its slogans: “Destroy the Eu-
ropean Union, Defeat War, Rebuild Brit-
ain!”, they should ‘fuse’ with the BNP.

The above may not be a fair assess-
ment, vigorous elements like UK UnCut 
and the ‘Occupy’ movement spontane-
ously joined the demonstration.  ‘Sex 
workers’ may raise eyebrows in parts of 
the Labour movement, but the ‘sex’ in-
dustry’ is very large.  ‘Ethnics’ (Ireland’s 
tricolour was carried) have always been a 
strong strain in the unions.  But we didn’t 
even half-fill Trafalgar Square.

S McGouran

        

    

          

At 23 April 2012 there were 
3,556 child benefit cases open 
for fraud investigation. In 2013-
14 there will be approximately 
920,000 households with family 
income above £50,000 per year 
that will retain all of their child 
benefit. Written Parliamentary 
Answer 30/04/12.

Public sector net debt for the last 
five financial years was as follows: 
£527.2 billion in 2007-08 (36.7% 
of GDP); £606.8 billion in 2008-
09 (43.5% of GDP); £760.3 billion 
in 2009-10 (52.5% of GDP); £905.3 
billion in 2010-11 (60.5% of GDP); 
£1022.5 billion in 2011-12 (66% of 
GDP). Written PA 1/05/12.

Enrolments at UK higher edu-
cation institutions has increased 
from 1,756,550 in 1997-98 to 
2,374,850 in 2010-11. Enrolment 
numbers by country of institu-
tion are: Academic year 1997-98 

It’s  A  Fact 
in England - 1,462,775. In Wales - 
161,370. In Scotland - 90,675. In NI 
- 41,730. Academic year 2010-11 
in England – 1,993,120. In Wales 
– 120,750. In Scotland – 211,565. 
In NI – 49,415. These figures in-
clude enrolments from other EU 
and Non EU countries. Written PA 
14/05/12.

Regional public sector employ-
ment as a proportion of the total 
number of employees in the years 
from 2008 to 2011 (June quarter) 
was: In 2008 in England 19.6%; in 
Wales 25.4%; in Scotland 23.5%; 
in NI 29.3%. In 2009 in England 
21%; in Wales 27.1&; in Scotland 
25.4%; in NI 31.3%. In 2010 in 
England 20.8%; in Wales 26.7%; 
in Scotland 25.4%; in NI 29.9%. 
In 2011 in England 20%; in Wales 
25.9%; in Scotland 24%; in NI 
28.5%. Written PA 16/05/12.

The basic state pension for 
a single person and a couple in 

April 1997 was £62.45 and £99.80 
respectively. In April 2010 it was 
£97.65 and £156.15. And in April 
2012 it was £107.45 and £171.95. 
Written PA 21/05/12.

The percentage of the UK 
population in each age group in 
mid-2010 was: 0-24 years 31%; 25-
39 years 20%; 40-59 years 26%; 
60-79 years 18%; 80-89 years 4%; 
and 90 plus years 1%. Written PA 
21/05/12.

The number of children in 
England living in relative poverty 
before housing costs for the period 
2007-08 to 2009-10 was 2.3 mil-
lion, or 21% as a proportion. Writ-
ten PA 23/05/12.
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Notes on the News
By Gwydion M Williams

Austerity for the 99%
People in Western Europe and the USA lost confidence in 

state power in the 1970s.  This was an odd thing to do, since 
increased state power after World War Two had given them an 
unprecedented run of prosperity and a lot of personal freedom.  
The West was in a certain amount of trouble in the 1970s, in part 
because the Arabs realised that they were selling their oil far too 
cheaply.  But this was no reason to abandon a successful system 
or to sneer at it as wicked “Corporatism” with overtones of fas-
cism.  It was actually the system that prevented a re-growth of 
fascism, by accepting that there had been some justice in both 
the fascist and communist criticism of old-style liberalism.  It 
also showed that social justice and employment could be pro-
duced in a tolerant society with open politics.  It had succeeded 
for a quarter century.

It needed to be fixed, not broken.

Actually the system of state management and tax-and-spend 
was fixed and not broken, but it was fixed for the benefit of the 
rich.  The rhetoric of ‘free markets’ has gone along with more 
and more regulations, and a tougher climate for small business.  
State spending was denounced as a burden, but the state budget 
has not shrunk at all.  Taxes were denounced as robbery, but 
ordinary people still pay them, only the rich can afford complex 
work-rounds that mean they pay very little tax.  And to make 
up for tax evasion by the rich, governments were encouraged to 
run up debts, with full knowledge that this would cause trouble 
in the long run.

The crisis of 2008 saw the whole edifice of speculative fi-
nance come close to collapse.  Government money was pumped 
in to keep the system afloat.  Government debts had nothing 
to do with it.  But the massive distrust of the state, which ap-
plies right across the political spectrum, meant that there was no 
question of reacting by nationalising of banks or disentangling 
honest savings from speculation.  The profitable parts of entities 
like Northern Rock were sold off as soon as possible, with the 
state left with all the bad debts.  This was then seen as requiring 
austerity and cuts in state spending, overseen by people who 
already viewed all cuts in the civil and welfare sections of the 
state as a welcome improvement.

Austerity has meant dampening down the real economy by 
cutting state spending, rather than raising taxes on the rich.  It 
means giving priority to reassuring financiers – but they long 
ago ensured that pension funds would be lured into this ‘web of 
sin’ so that ordinary people also have a stake in it.

All of this was justified as necessary for ‘Capitalism’, identi-
fied as the only possible source of wealth.  Actually the system 
that grew up in the 1980s is completely different from anything 

that existed before, and represents a capitalist extreme.

Britain’s Industrial Revolution happened under broad state 
supervision.  Nothing in the 18th century in Britain grew faster 
than the state, and the Victorian state was bigger again.  But 
those were the years of success, though they broke all of the 
current conventional wisdom and people insisted all along that 
tax was ruinous and collapse immanent.

There is a big difference between tolerating small enclaves 
of capitalism, allowing it widely but under rules, encouraging it 
in areas or else placing extensive trust in it.  Or keeping a super-
stitious devotion to ‘Free Markets’ even when they are visibly 
not delivering their promise.

Riding Both Sides of a Bubble

Society needs markets and money to be stable and trustwor-
thy.  But the class of speculators who rose in the 1980s thrive 
on instability and uncertainty.  And persuaded politicians to let 
them create chaos.

“It is no exaggeration to say that since the 1980s, much of 
the global financial sector has become criminalised, creating 
an industry culture that tolerates or even encourages systematic 
fraud. The behaviour that caused the mortgage bubble and fi-
nancial crisis of 2008 was a natural outcome and continuation of 
this pattern, rather than some kind of economic accident…

“Total fines on the banks for their role in the Enron fraud, the 
internet bubble, violation of sanctions against countries includ-
ing Iran and money-laundering activities appear to be far less 
than 1% of financial sector profits and bonuses during the same 
period…

“There have been very few prosecutions and no criminal 
convictions of large US financial institutions or their senior 
executives. Where individuals not linked to major banks have 
committed similar offences, they have been treated far more 
harshly…

“When did Wall Street insiders know there was a really 
serious sub-prime mortgage bubble, and that they could game 
it? Many of the clever ones knew by about 2004, when Howie 
Hubler at Morgan Stanley first started to bet against the worst 
securities with the approval of his management. But you can 
only make money betting against a bubble as it unravels. As 
long as there was room for the bubble to grow, Wall Street’s 
overwhelming incentive was to keep it going. But when they 
saw that the bubble was ending, their incentives changed. And 
we therefore know that many on Wall Street realised there was a 
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huge bubble by late 2006, because that’s 
when they started massively betting on 
its collapse…

“To begin with, a number of big hedge 
funds figured it out. Unlike investment 
banks, however, they couldn’t make se-
rious money by securitising loans and 
selling CDOs (collateralised debt obliga-
tions), so they had to wait until the bubble 
was about to burst and make their money 
from the collapse. And this they did. 
Major hedge funds including Magnetar, 
Tricadia, Harbinger Capital, George So-
ros, and John Paulson made billions of 
dollars each by betting against mortgage 
securities as the bubble ended, and all of 
them worked closely with Wall Street in 
order to do so…

“As we saw, Morgan Stanley started 
betting against the bubble as early as 
2004. Conversely, JPMorgan Chase 
mostly just remained prudently above 
the junk mortgage fray. Goldman Sachs, 
though, was in a class by itself. It made 
billions of dollars by betting against the 
very same stuff that it had been making 
billions selling only a year or two before.” 
1

It’s not much different in the UK;

“Hedge fund boss Alberto Micalizzi 
has been fined £3m and banned from 
working in finance by the City regulator, 
the Financial Services Authority (FSA).

“The penalties are for concealing 
losses of $390m (£250m) and lying to 
investors in late 2008.

“Mr Micalizzi and DDCM are refer-
ring the decision to the FSA’s Upper Tri-
bunal, which may overturn it…

“The FSA’s ruling said: ‘Mr Mical-
izzi’s behaviour is amongst the most 
serious that the FSA has encountered,’ 
describing him as demonstrating ‘a total 
lack of honesty and integrity’.

“It said that Mr Micalizzi’s fund hid 
its losses by buying a bond and then ar-
tificially revaluing it to create a $400m 
gain. 

“It also said that Mr Micalizzi de-
liberately concealed the true value of 
the fund from a new investor who had 
invested $41.8m. 

“The fund was liquidated in May 
2009 with $10m left in its kitty and no 
payments have been made to investors 
since then.”2

Paying For Praise

“Over the past 30 years, significant 
portions of American academia have 
deteriorated into ‘pay to play’ activities. 
These days, if you see a famous econom-
ics professor testify in Congress, or write 
an article, there is a good chance he or 
she is being paid by someone with a big 
stake in what’s being debated. Most of 
the time, these professors do not disclose 
these conflicts of interest, and most of 
the time their universities look the other 
way….

“ In November 2004 Hubbard co-au-
thored an astonishing article, jointly with 
William C Dudley, then chief economist 
at Goldman Sachs. The article, How 
Capital Markets Enhance Economic 
Performance and Facilitate Job Creation, 
warrants quotation. Remember, this is 
November 2004, with the bubble well 
under way: ‘The capital markets have 
helped make the housing market less 
volatile ... ‘Credit crunches’ of the sort 
that periodically shut off the supply of 
funds to home buyers … are a thing of 
the past.’

“Hubbard refused to say whether he 
was paid to write the article. He also re-
fused to provide me with his most recent 
government financial disclosure form, 
which we could not obtain otherwise 
because the White House had destroyed 
it. Hubbard was paid $100,000 (£63,000) 
to testify for the criminal defence of two 
Bear Stearns hedge fund managers pros-
ecuted in connection with the bubble, 
who were acquitted. Last year, Hubbard 
became a senior economic adviser to 
Mitt Romney’s presidential campaign…

“Most of our information about Sum-
mers comes from his mandatory govern-
ment disclosure form. Summers’ 2009 
disclosure form stated his net worth to 
be $17m-$39m. His total earnings in 
the year prior to joining the government 
were almost $8m. Goldman Sachs paid 
him $135,000 for one speech.

“Summers is a compromised man 

who owes most of his fortune and much 
of his political success to the financial 
services industry, and who was involved 
in some of the most disastrous economic 
policy decisions of the past half century. 
In the Obama administration, Summers 
opposed strong measures to sanction 
bankers or curtail their income.” 3

But universities have become depend-
ent on corporate funds, mostly because a 
large section of the working mainstream 
decided that they were too expensive 
to fund out of taxes.  Letting them be 
financed some other way seemed easy.  
But it’s cost ordinary people a lot more 
in the long run.

British Decline.

“Britain’s economic model – based on 
an inflated housing market, ever rising 
consumer debts and freewheeling finan-
cial services – is broken. It is unable to 
re-generate growth even four years after 
the financial crash, and is unlikely to do 
so for at least another couple of years.

“The bankruptcy of the existing 
model has prompted talk of ‘rebalancing’ 
the economy through the revival of the 
manufacturing sector. Even the chancel-
lor, George Osborne – not known for his 
love of industry – talks of the need for 
a ‘march of the makers’. Unfortunately, 
after three decades of relentless de-in-
dustrialisation, Britain’s manufacturing 
base is hopelessly weakened, and its re-
vival is going to be a long, hard slog.

“Some people have found solace in 
the fact – brought to attention by Peter 
Mandelson – that Britain is still the sixth 
largest manufacturer in the world. But 
this is essentially on account of Britain 
having one of the largest populations 
among the rich countries. In terms of per 
capita manufacturing output, a more ac-
curate indicator of a country’s prowess, 
Britain ranks only about 20th – behind 
even Luxembourg and Iceland, not to 
mention South Korea and Taiwan…

“Despite all this, the government’s ap-
proach to renewing the sector is to repeat 
the same old, failed strategy of cutting 
(personal and corporate) taxes and ‘red 
tape’. The theory behind it is that wealthy 
people and corporations need to be given 
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more incentives to invest and create jobs 
by making it easier for them to do busi-
ness (deregulation) and to keep more of 
the income they generate through their 
businesses (tax cuts). If only it were that 
simple…

“Things like growth prospects, tech-
nological progress, quality of labour 
force and infrastructure are far more 
important. The truth is that, if there is 
money to be made, businessmen will 
invest regardless of the level of regula-
tions. This is why the 299 permits that 
were needed to open a factory in South 
Korea in the early 1990s did not prevent 
the country from investing 35% of its 
income and growing at 10% per year at 
the time.”4

This is from Ha-Joon Chang, an econ-
omist of South Korean origin and author 
of 23 Things They Don’t Tell You About 
Capitalism.  He’s got it pretty much right: 
strengthening the bosses has made the 
bosses richer but no more competent.

What should also be said is that South 
Korea and other success stories had no 
choice except to produce useful products.  
Parts of Britain have been able to flourish 
as a global financial parasite: a bloated fi-
nancial sector that really produces noth-
ing and is gambling on a gigantic scale.  
This sector has been protected at the cost 
of all else.

The Greek Resistance.

“During two years of tough austerity 
measures, the Greeks have seen their so-
ciety break down into pieces. Homeless 
people began to appear on the streets in 
large numbers, malnourished children 
forced the ministry of education to start 
serving meals in some schools for the 
first time since World War II, the health 
system collapsed, drug addiction and 
HIV levels exploded, and crime rose 
- transforming some areas of the capital 
city, Athens, into ghettos.

“On top of that, unemployment is 
above 20 per cent, one out of two young 
Greeks are out of work, wages are gradu-
ally falling towards levels prevailing in 
Bulgaria, the economy is in its fifth year 
of recession, and social insurance organ-
isations such as the Institute of Social In-

surance (IKA) are collapsing due to the 
haircut on Greek bonds - which critically 
reduced the organisations’ reserves.

“According to OECD statistics, the 
Greeks have lost about 25 per cent of their 
income in just two years. This could be 
characterised as analogous to a humani-
tarian disaster caused by an earthquake 
of magnitude 7.0.

“Not surprisingly, then, Greece’s 
political system has followed down the 
path of social decay. For the first time in 
Greece’s modern history, the extreme so-
cial fragmentation described above was 
reflected in Greek politics. For 37 years, 
Greece has been a two-party European 
democracy, with a conservative and a 
social democratic party succeeding each 
other in power. Two or three minor par-
ties also typically made it into parlia-
ment.” 5

What’s been happening is that the 
most vulnerable have had New Right 
principles imposed on them.  This in-
cludes a partial reversal of the post-1945 
idea that the state had to look after peo-
ple’s health:

“Every morning a queue forms out-
side the Medecins du Monde clinic in 
central Athens. In it wait immigrants 
from Afghanistan and Algeria, Roma 
gypsies, homeless people - and, increas-
ingly, Greek families.

“Funded by charitable donations, 
the clinic is intended as a safety net for 
groups with no other way to access the 
Greek health system. In recent months, 
however, their ranks have swelled with 
Greeks who - unemployed and no longer 
covered by social security - have no other 
place to go for essential medical treat-
ment.

“On Friday last week, children 
queued for the routine polio vaccina-
tions needed to start school. A pregnant 
woman waited alongside an elderly man 
with heart problems who can’t afford the 
daily drugs he needs to keep him alive. 
‘Two years ago these people had a normal 
life,’ says Nikitas Kanakis, president of 
Medecins du Monde, which runs four 
such clinics in the country…

“When the Argentinean economy col-

lapsed just over a decade ago, riots swept 
the country and hospitals in Buenos 
Aires faced severe shortages. Yet while 
the government cut overall health spend-
ing, they protected many in greatest 
need - funding maternal and child health, 
where there were improvements as a 
result. Prioritising vaccination, chronic 
disease and drug addiction yielded simi-
lar positives.

“There may also be lessons from the 
restructuring of the Soviet Union and 
eastern Europe during the early 1990s, 
when mass unemployment resulted in 
increased rates of adult male mortality, 
particularly due to cardiovascular dis-
ease. That is partly because unemploy-
ment undermines morale, and people 
seek comfort in risky behaviours such as 
smoking and drinking, says Peter Lloyd-
Sherlock, a health policy expert at the 
University of East Anglia in Norwich, 
UK. The public health toll is exacerbated 
by people having less money to pay for 
health services, making them more likely 
to delay treatment. ‘You’re going to see 
an increase in the pressure on healthcare 
systems at a time when they are strug-
gling to do what they were able to do in 
the past,’ says Lloyd-Sherlock…

“When the Argentinean economy col-
lapsed just over a decade ago, riots swept 
the country and hospitals in Buenos 
Aires faced severe shortages. Yet while 
the government cut overall health spend-
ing, they protected many in greatest 
need - funding maternal and child health, 
where there were improvements as a 
result. Prioritising vaccination, chronic 
disease and drug addiction yielded simi-
lar positives.

“There may also be lessons from the 
restructuring of the Soviet Union and 
eastern Europe during the early 1990s, 
when mass unemployment resulted in 
increased rates of adult male mortality, 
particularly due to cardiovascular dis-
ease. That is partly because unemploy-
ment undermines morale, and people 
seek comfort in risky behaviours such as 
smoking and drinking, says Peter Lloyd-
Sherlock, a health policy expert at the 
University of East Anglia in Norwich, 
UK. The public health toll is exacerbated 
by people having less money to pay for 
health services, making them more likely 
to delay treatment. ‘You’re going to see 
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an increase in the pressure on healthcare 
systems at a time when they are strug-
gling to do what they were able to do in 
the past,’ says Lloyd-Sherlock.” 6

Of course rich people also get diseas-
es, though not as often as the poor.  Their 
meanness is self-defeating: they are cre-
ating pools of dangerous infections.  And 
their 1990s policy for the former Soviet 
Union was also self-defeating.  Ukraine 
ended up weak and paralysed by conflicts 
between three egoistical leaders, one of 
them currently in jail.  But Russia under 
Putin bounced back and is a determined 
foe of the Anglo global order.  

A few trillion invested in rehabili-
tating Russia instead of looting it might 
have produced something very different.  
Financier George Soros has complained 
that he proposed something like the Mar-
shall Plan, which did successfully turn 
West Germany and Italy into reliable US 
allies.  But he was a minority: for most 
of the New Right it is a ‘Transfactual 
Truth’ that State is Bad and Private is 
Good.  The more their methods backfire 
on them, the more determined they are to 
uphold the creed.

You might think that what’s happen-
ing in Greece would mean the Radical 
Left sweep the board, Tsipras and Syriza.  
Sadly, it seems that old patterns of think-
ing die hard.  How the second Greek 
election will go is anyone’s guess.

Goodbye, Reagan Democrats

President Franklin Roosevelt cured 
the USA’s Great Depression by stitching 
together a coalition that had the white 
working class at its core.  Functionally 
it was socialist, but because it occurred 
within the old and corrupt structures 
of the Democratic Party, socialist ideas 
never got through to most people.  When 
the traditional white working class felt 
its position under threat in the 1970s, it 
was easy for ex-actor Ronald Reagan to 
sweet-talk them into a raft of anti-social-
ist measures that he promised would set 
things right.  A lot of them still voted for 
Democrats at a local and state level, the 
level they understood reasonably well.  
But for the mysterious world of national 
economic and global politics, they be-
lieved that he was their man

He wasn’t their man, he was their 
Pied Piper and has led them to ruin.  Re-
publicans were radicals in the mid-19th 
century, but it was mostly the radicalism 
of rich men seeking an atomised society.  
There was solid continuity between this 
and the later shift rightward under Barry 
Goldwater, Richard Nixon and Ronald 
Reagan.  The basic idea was to fragment 
the society and let the rich have as much 
freedom as possible.  

Reagan Democrats relied on steady 
blue-collar jobs with a high wage.  The 
rich preferred cheaper immigrants, or 
else shipping the jobs overseas.  They 
also liked importing skilled workers 
from countries that had a sound overall 
education policy, unlike the USA which 
produced some very good people from 
its best universities, but produces many 
more rather useless and maladjusted 
from lower down a system that prizes 
only immediate success.

The upshot is that the USA is ceasing 
to be a country with the white working 
class at its core, or with whites in general 
at the core.  It also isn’t the long-settled 
Afro-American who are replacing them: 
they too are in many ways a commu-
nity in decline, with the two groups still 
pointlessly antagonistic to each other.  
Meantime new people are coming in and 
the nature of the society is changing:

“After years of speculation, estimates 
and projections, the Census Bureau has 
made it official: White births are no long-
er a majority in the United States. 

“Non-Hispanic whites accounted for 
49.6 percent of all births in the 12-month 
period that ended last July, according 
to Census Bureau data made public on 
Thursday, while minorities — including 
Hispanics, blacks, Asians and those of 
mixed race — reached 50.4 percent, rep-
resenting a majority for the first time in 
the country’s history. 

“Such a turn has been long expected, 
but no one was certain when the moment 
would arrive — signalling a milestone for 
a nation whose government was founded 
by white Europeans and has wrestled 
mightily with issues of race, from the 
days of slavery, through a civil war, bit-
ter civil rights battles and, most recently, 
highly charged debates over efforts to 

restrict immigration. 

“While over all, whites will remain 
a majority for some time, the fact that 
a younger generation is being born in 
which minorities are the majority has 
broad implications for the country’s 
economy, its political life and its identity. 
‘This is an important tipping point,’ said 
William H. Frey, the senior demographer 
at the Brookings Institution, describing 
the shift as a ‘transformation from a 
mostly white baby boomer culture to the 
more globalized multiethnic country that 
we are becoming.’” 7

All of this is fine by me.  The more 
interesting aspects of the USA seem safe.  
Some interesting might-have-been out-
comes are lost, but it’s much too late to 
fix that.

Why no Chinese should trust the 
USA.

The USA has the third largest popu-
lation in the world, and has been secure 
as Number One since the Soviet collapse.  
But they wasted 20 years and failed to 
gather in a mass of new allies in the way 
the Keynesian-era USA managed to do.  
You don’t need much political skill to 
persuade the Poles to hate the Russians, 
and to cleave to the USA on that basis.  
But they’ve alienated Russia, helped cre-
ate the current turmoil in the Ukraine 
and wholly lost their chance of influenc-
ing China.

The USA faces the prospect of being 
overtaken by China in the next decade, 
and by the Republic of India by 2050.  
And obviously are not happy about the 
prospect.  China is correctly seen as the 
immediate threat to US hegemony.  But 
if China fell into turmoil, India would 
probably become the next target.  Just as 
Japan was briefly built up as the foe in 
the early 1990s, feared until it suffered 
an unexpected economic stand-still that 
I’ve always suspected may have been in-
tentional.  Japan removed itself from the 
danger zone, and the 9/11 attacks on the 
USA in 2001 got them involved in futile 
wars in the Muslim world.

China continues to rise, with the 
usual forecasts of immanent chaos from 
Western experts, the sort of forecasts 
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that have been around ever since Mao 
booted out the massive Western presence 
in China.  China’s status in 1949 was so 
low that the British Navy felt quite confi-
dent sailing its warship up the Yangtze in 
the middle of China, despite the Chinese 
Communists telling them not to.  The 
‘Amethyst Incident’ cured that: a British 
rescue mission for the stricken warship 
was decisively beaten by shore-based 
artillery, something any self-respecting 
Chinese government might have done 
decades earlier, had they not all been in 
such awe of foreign power.  It was left 
to the Royal Navy to make a claim for 
a kind of victory after sneaking away at 
night and reaching the ocean.  This event 
was made into a 1957 film, Yangtse Inci-
dent, which can be seen on DVD.  Some 
Chinese crew members who stuck loy-
ally to the ship during the danger were 
rewarded by being completely ignored 
in the film version, the sort of disrespect 
that they completely merited for serving 
foreigners against their own people.

Chinese dissidents may be doing a 
good job when they protest within their 
own society.  When they look to the West 
to support they are making a fatal blun-
der.  The West does not want China to 
go on rising, and anything is grist to the 
mill.  The Chinese government takes a 
hard line with such dissidents, as any self-
respecting government would be bound 
to do.

China has asserted itself, but not un-
reasonably.  China’s rise is nothing for 
ordinary Britons or US citizens to worry 
about.  Such a shift in world power would 
bring down an Overclass that has been 
noticeably bad at sharing.  And has not 
been that great at exerting power:  the 
New Right are dominated by the Lib-
ertarian viewpoint, which throws away 
religion and does not substitute a secu-
lar creed of sharing.  Prides itself on not 
having one, and then cannot understand 
why things go wrong.

The New Right like to see the rise 
and fall of ‘Totalitarianism’ as the main 
theme of the 20th century.  They see it 
ending with the “failure of Commu-
nism”, which supposedly justifies their 
own ultra-capitalist programme.  I’d see 
the main theme as being two interlocked 
processes: Europe’s loss of a global he-
gemony that would have seen unshake-

able in 1900, and the massive collapse 
of Christianity in Europe.  This in turn 
makes a split with the USA more likely, 
because Christianity in the US is cur-
rently an aggressive creed that is impos-
ing itself on politics.

But could China build a US-style 
hegemony if it gets to the top and the 
US declines steeply?  If the British and 
US records are imperfect, the plausible 
alternatives are considerably worse at it.  
Japan in the 1930s alienated China when 
they might have been ‘Elder Brother’.  In 
their brief peak in the 1980s they did 
no better, settling for being ‘Honorary 
Whites’ rather than standing up for Asia.  
Now it’s China’s turn, but  China is suf-
ficiently vast and alien to have no reliably 
cultural allies except possibly Burma 
(Myanmar).  The Republic of India has 
done no better.  The two are currently 
loosely teamed up as BRIC, a pragmatic 
alliance on the basis of bringing the USA 
and European Union down to equal sta-
tus.  Once that’s done there would be lit-
tle common interest.

Middle East in the balance

For weeks now, we were reassured 
that the Islamist candidate in Egypt was 
insignificant and would get nowhere.  He 
came top and may well win, despite be-
ing a ‘spare’ after the electoral law was 
manipulated to exclude the best candi-
date.  The alternative seems to be a re-
turn to the Mubarak system without the 
man himself.

The third candidate seemed vaguely 
hopeful, a Nasserite socialist.  But also a 
man without a party behind him.  And Al-
Jazeera suggests that much of his support 
was displaced liberals, voters without a 
decent candidate of their own.8

Meantime there are multiple interpre-
tations of the killings in Houla in Syria.  
It may have been the militia from neigh-
bouring Alawite villages.  It may have 
been wholly staged by mercenaries hired 
by enemies of the Syrian government, 
to revive the issue when it had seemed 
to be dying down with the possibility 
of gradual reform.  The Anglosphere is 
blaming the government but the Russians 
and Chinese remember what was done in 
Libya and will not let the United Nations 

authority be abused again.

And Libya remains in complete chaos, 
with no signs of any new order emerging 
from the chaos.

Born To Be Grouped

“Almost all great artists and scientists 
travelled in rarefied circles of people, 
who shaped and melded their ideas. Wil-
liam Wordsworth’s work was sparked by 
his association with the other romantic 
poets; the Impressionist painters worked 
as a group; Pablo Picasso and Georges 
Braque formed the Cubists; and Charles 
Darwin hung out with influential geolo-
gist Charles Lyell and Charles Babbage, 
the father of the computer. The social cir-
cles in which these artists and scientists 
moved seemed to foster the free-flowing 
ideas from which great movements and 
discoveries sprang.” 9

There are many other examples.  In 
my book about Adam Smith,10 I noted 
that he was close to three other remark-
able minds: philosopher David Hume, 
pioneering geologist James Hutton and 
noted chemist and physicist Joseph 
Black.  Black was also an influence on 
James Watt (of steam engine fame).  And 
one of their associates was John Robison, 
the first populariser of the notion of a 
Masonic conspiracy causing the French 
Revolution.  (Jews were added later.)

It’s not just the world of ideas.  Al-
most all large businesses have a Board 
of Directors, which can pool experience 
and probably do better than any one in-
dividual alone.  Theorists of capitalism 
hype heroic individuals, but the reality is 
‘groupthink’, mostly of a positive sort, at 
least for the survival and growth of the 
business.  

All sorts of thinking can benefit:

“When people get together to debate 
and argue against each other, they can 
counterbalance the biased reasoning that 
each individual brings to the table.

“As a result, group thinking can pro-
duce some surprisingly smart results, 
surpassing the efforts of the irrational in-
dividuals. In one convincing study, psy-
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chologists … looked at performance in 
the Wason selection test - a simple card 
game based on logical deduction. When 
thinking about this task on their own, 
less than 10 per cent of people got the 
right answer. When groups of 5 or 6 peo-
ple tackled it, however, 75 per cent of the 
groups eventually succeeded. Crucially 
for the argumentative theory, this was 
not simply down to smart people impos-
ing the correct answer on the rest of the 
group: even groups whose members had 
all previously failed the test were able to 
come to the correct solution by formulat-
ing ideas and revising them in light of 
criticism…

“Given that the skills of the individual 
members do not seem to predict a group’s 
overall performance, what other factors 
determine whether it sinks or swims? 

… a series of studies designed to meas-
ure a group’s ‘collective intelligence’, 
in much the same way an individual’s 
general intelligence can be measured by 
IQ tests. The tasks ranged from solving 
visual puzzles and brainstorming ideas 
to negotiating how to distribute scarce 
resources.

“She concluded that a group’s per-
formance bears little relation to the av-
erage or maximum intelligence of the 
individuals in the group. Instead, col-
lective intelligence is determined by the 
way the group argues - those who scored 
best on her tests allowed each person to 
play a part in the conversations. The best 
groups also tended to include members 
who were more sensitive to the moods 
and feelings of other people. Groups with 
more women, in particular, outperformed 
the others - perhaps because women tend 
to be more sensitive to social cues...

“Such results are exactly what you 
might expect from a species that evolved 
not to think individually, but to argue in 
groups.” 11

It’s part of life: losing your borders, 
becoming part of a group.  It is done by 
many mammals and some other crea-
tures, though less than you’d think.  De-
tailed studies of flocks of birds and shoals 
of fishes showed them to be surprisingly 
disconnected: each member thinks it 
is useful to be part of a group, but no 
more.  We humans have what’s probably 
the highest developed group identity.  

Much the biggest assembly of individu-
als among primates.  Other animals with 
larger groups seem either to have no indi-
vidual identity (like ants) or to be a mere 
mob with no notion of mutual care.

We also have what may be unique, 
the ability to reflect on membership of 
a group and maybe change it.  We still 
have the problem that  people can think 
just of their own group and deny human 
sympathy to others.  Fascism and other 
forms of aggressive nationalism and rac-
ism do that.  But we can also reject it.

Blonds of the Second Kind

“Science can’t yet tell us whether they 
have more fun – but it has uncovered a 
new genetic change that makes people 
blonde. And contrary to long held belief, 
it seems golden hair hasn’t simply been 
introduced across the globe by travelling 
tow heads, but instead evolved separately 
in different human populations.

“Indigenous people of the Solomon 
Islands in the South Pacific have some 
of the darkest skin pigmentation outside 
of Africa. But unlike most other tropical 
populations, they also have a high preva-
lence of blonde hair. Up to 10 per cent of 
the population is fair haired, the highest 
proportion outside of Europe. Until now, 
this odd trait had generally been attrib-
uted to the introduction of blonde genes 
by European explorers and traders in 
preceding centuries…

“Analysing saliva samples from 43 
blondes and 42 dark-haired Solomon 
Islanders. A genome-wide scan pointed 
to a single strong difference between 
the groups at a gene called TYRP1. Fur-
ther analysis revealed that a single-letter 
change in the gene accounted for 46 per 
cent of the population’s hair colour vari-
ation, with the blonde allele being reces-
sive to the dark hair allele. The blonde 
mutation wasn’t found in any of the 900 
other individuals sampled from outside 
the South Pacific...

“TYRP1 is known to be involved in 
skin and hair pigmentation in several 
species. In normally black mice, for ex-
ample, a mutation in the gene produces 
light brown coats. A rare kind of human 
albinism is also caused by mutations in 

TYRP1, which produces reddish skin 
colour and ginger hair. TYRP1 isn’t, 
however, one of the genes that produces 
blonde hair in Europeans. The novel 
blonde mutation in Solomon Islanders is 
likely to have cropped up around 10,000 
years ago, and it appears to be the same 
one behind blondness in Fiji and other 
regions of the South Pacific.” 12
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Parliament 
Dick BarryNotes

The Queen’s Speech

As far as PNs is aware no newspaper covered the Queen’s 
Speech in full. Those that did focused on just half a dozen or so 
key items out of a total of about two dozen. Here is the complete 
speech as  reported in Hansard for 9 May.

“My Government’s legislative programme will focus on eco-
nomic growth, justice and constitutional reform. My Minister’s 
fi rst priority will be to reduce the defi cit and restore economic 
credibility.

Legislation will be introduced to reduce burdens on busi-
ness by repealing unnecessary legislation and to limit state 
inspection of business. My Government will introduce legisla-
tion to reform competition law to promote enterprise and fair 
markets. My Government will introduce legislation to establish 
a Green Investment Bank. Measures will be brought forward 
to further strengthen regulation of the fi nancial services sector 
and implement the recommendations of the Independent Com-
mission on Banking. My Government will introduce legislation 
to establish an independent adjudicator to ensure supermarkets 
deal fairly and lawfully with suppliers.”

“A Bill will be introduced to reduce burdens on charities, 
enabling them to claim additional payments on small donations. 
My Government will propose reform of the electricity market 
to deliver secure, clean and affordable electricity and ensure 
prices are fair. A draft Bill will be published to reform the water 
industry in England and Wales. My Government will bring for-
ward measures to modernise the pension system and reform the 
state pension, creating a fair, simple and sustainable founda-
tion for private saving. Legislation will be introduced to reform 
public service pensions in line with the recommendations of the 
independent commission on public service pensions. A draft 
Bill will be published setting out measures to close the Audit 
Commission and establish new arrangements for the audit of 
public bodies.”

“My Government will strive to improve the lives of chil-
dren and families. My Government will propose measures 
to improve provision for disabled children and children with 
special educational needs. New arrangements will be proposed 
to support children involved in family law cases, reform court 
processes for children in care and strengthen the role of the 
Children’s Commissioner. Measures will be proposed to make 
parental leave more fl exible so both parents may share parent-
ing responsibilities and balance work and family commitments. 
A draft Bill will be published to modernise adult care and sup-

port in England.” 

“My Government will continue to work with the fi fteen 
other Commonwealth Realms to take forward reform of the 
rules governing succession to the Crown. Legislation will be 
brought forward  which will introduce individual registration 
of electors and improve the administration of elections. A Bill 
will be brought forward to reform the composition of the House 
of Lords. My Government will continue to work constructively 
and cooperatively with the devolved institutions.”

“My Government is committed to reducing and prevent-
ing crime. A Bill will be introduced to establish the National 
Crime Agency to tackle the most serious and organised crime 
and strengthen border security. The courts and tribunal service 
will be reformed to increase effi ciency, transparency and judi-
cial diversity. Legislation will be introduced to protect freedom 
of speech and reform the law of defamation. My Government 
will introduce legislation to strengthen oversight of the security 
and intelligence agencies. This will allow courts, through the 
limited use of closed proceedings, to hear a greater range of 
evidence in national security cases. My Government intends to 
bring forward measures to maintain the ability of the law en-
forcement and intelligence agencies to access vital communica-
tions data under strict safeguards to protect the public, subject 
to scrutiny of draft clauses.”

“My Government will seek the approval of Parliament relat-
ing to the agreed fi nancial stability mechanism within the euro 
area. My Government will seek the approval of Parliament on 
the anticipated accession of Croatia to the European Union. My 
Government will work to support a secure and stable Afghani-
stan, to reduce the threat of nuclear proliferation, including in 
Iran, and to bring greater stability to the Horn of Africa. In the 
Middle East and North Africa, my Government will support 
the extension of political and economic freedom in countries 
in transition.” 

“My Government has set out fi rm plans to spend nought 
point seven per cent of gross national income as offi cial develop-
ment assistance from 2013. This will be the fi rst time the United 
Kingdom has met this agreed international commitment. My 
Government will build strategic partnerships with the emerg-
ing powers. The United Kingdom will assume the Presidency 
of the G8 in 2013: my Government will use this opportunity to 
promote international security and prosperity.”

“In the year of the Diamond Jubilee, Prince Philip and I will 
continue to take part in celebrations across the United Kingdom. 
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The Prince of Wales and other members 
of my family are travelling widely to 
take part in festivities throughout the 
Commonwealth. Prince Philip and I look 
forward to the London Olympic and Para-
lympic Games and to welcoming visitors 
from around the world to London and 
other venues throughout the country.”

The Queen’s Speech said that the 
Government’s legislative programme 
will focus on economic growth but the 
programme for 2012-13 includes just 
two Bills to assist this: The Banking Re-
form Bill and the Enterprise and Regu-
latory Bill. We will have to wait to see 
the Bill’s details but the outline suggests 
that neither Bill will help to stimulate 
growth. The banks are criticised for not 
lending to business, but it is difficult to 
see why they should while economic 
confidence is so low. Banks will lend if 
they are confident that they will receive 
a reasonable rate of return on their loans. 
That is clearly not the case. But this begs 
the question: why don’t the Government 
through majority ownership of some of 
the banks lend to business? It seems that 
the Government is putting all its eggs in 
one basket, hoping that reducing the bur-
dens on business, cutting so-called red 
tape, will stimulate growth. Critical to 
this is giving employers more flexibility 
to hire and fire workers. But as the UK 
already has one of the most flexible la-
bour markets in the world it seems more 
designed to further weaken the unions. 
And if reports are accurate the plans may 
not get beyond the drawing board.

The proposed reforms of the electric-
ity market and the water industry pose 
an admission and an interesting ques-
tion The reform of the electricity market 
to deliver secure, clean and affordable 
electricity and to ensure prices are fair 
is a clear admission that privatisation has 
failed. When the industry was privatised 
in 1990 we were told that consumers/cus-
tomers could expect secure, clean and 
affordable electricity, that competition 
would increase efficiency, drive down 
costs and deliver low prices. That has 
not happened. The proposed reform of 
the water industry begs the question: 
how can private regional monopolies 
deliver a better service at a lower price 
than  public regional  monopolies? Water 
is a natural monopoly so it’s difficult to 
see how reform will improve matters to 

any great extent. The best solution is to 
return it to public ownership.

It seems that there is to be no change 
in UK foreign policy. One of Cameron’s 
first statements as Prime Minister was 
to say that the focus would be on con-
flict prevention rather than intervention, 
knowing that the former often involves 
the latter. The Queen’s Speech said that 
UK Presidency of the G8 in 2013 will be 
used to promote international security 
and prosperity, but it ought to have added, 

“by participation in the invasion of other 
sovereign nations where it is in the UK’s 
interests to do so.” Recent comments by 
senior military officers on the cuts to the 
defence budget have suggested that they 
will reduce the UK’s ability to take part 

in what they believe will be necessary 
military adventures. The Speech also 
said that, “In the Middle East and North 
Africa, my Government will support the 
extension of political and economic free-
dom in countries in transition.” Countries 
in transition is an interesting phrase. It is 
doubtful if Bahrain and Saudi Arabia are 
on the list, or any other ally of the UK 
where political and economic freedom 
are notably absent. As a matter of inter-
est the Queen was criticised for inviting 
the King of Bahrain, along with other 
world leaders, to a lunch to celebrate 
her Diamond Jubilee. Critics claimed 
he shouldn’t have been invited because 
his regime crushes dissent and protest-
ers have been known to be killed by the 
Bahraini police. Dreadful state of affairs. 
Wouldn’t happen in Britain, would it?

Given the wide range of policy pro-
posals Ed Miliband’s response to the 
Queen’s Speech was superficial, but he 
hit upon a constant theme of Cameron 
and Osborne: that they have failed to ex-
plain their economic policy clearly and 
this has caused a fall in public support. 
Miliband told MPs, “The Prime Minister 
and the Chancellor appear to believe that 

people are turning against them because 
they have not understood the Govern-
ment’s economic policy, but the truth 
is that people have turned against them 
because they have understood it only too 
well. What did the Government promise 
two years ago? the Chancellor could not 
have been clearer in his emergency budg-
et, when he said there would be “a steady 
and sustained economic recovery, with 
low inflation and falling unemployment... 
a new model of economic growth.”

Until the cuts started to bite people 
were prepared to accept that Labour was 
responsible for the recession and that 
consequently sacrifices would need to be 
made to get the economy moving again. 

“We’re all in it together,” Osborne intoned. 
And the people 
believed him 
until it dawned 
upon them that 
they were the 
only people in it; 
that they would 
have to make the 
sacrifices and not 
Osborne and his 
rich friends in 

business and elsewhere. But the people 
have seen nothing yet. The worst is yet 
to come. At the next election in 2015, the 
people may turn to Labour to alleviate 
the pain. Perhaps before then the people 
may realise that Labour doesn’t have 
the correct medicine to ease their pain; 
that they are simply being sold snake oil. 
Who knows what will happen then.

Debates On The Address

Three of the more interesting debates 
on the Address (The Queen’s Speech) 
were on: Business and the Economy ; 
Defence Budget and Transformation; 
and Foreign Affairs and International 
Development.

Introducing the  Business and the 
Economy debate on 14 May Business 
Secretary Vince Cable admitted that the 
Government were “very conscious that 
the absence of growth is a major chal-
lenge and it accounts for much of the frus-
tration of the public, who are understand-
ably impatient to see a recovery from the 
financial crisis and its aftermath, which 
wiped out 10% of our economy, dragging 

. “We’re all in it together,” Osborne intoned. And the 
people believed him until it dawned upon them that 
they were the only people in it; that they would have 
to make the sacrifices and not Osborne and his rich 
friends in business and elsewhere. But the people 
have seen nothing yet. The worst is yet to come.
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down the living standards of many fami-
lies......To achieve a recovery, we need 
to build on some of the positive trends 
that are beginning to emerge. Despite 
the deep-seated problems of the econo-
my and the slow growth, we have seen 
634,000 private sector jobs created in the 
past two years, which is almost twice as 
many as have been lost in the public sec-
tor. Private sector job growth explains 
why our unemployment level, although 
it is still depressingly high and a tragedy 
for many individuals, is no higher than 
that in the United States.” 

Cable is willing to take credit for the 
creation of 634,000 private sector jobs 
since May 2010, which he claims is al-
most twice the number of jobs lost in the 
public sector. But less than half, 226,000, 
of the private sector jobs were created 
in the calender year 2011. Assuming 
that around 55,000 private sector were 
created in the first quarter of 2012, the 
remaining 343,000 jobs were created in 
the eight months between May and De-
cember 2010. Cable cannot claim credit 
for the bulk of these jobs which had their 
genesis under Labour.  In fact 324,000 
private sector jobs were created between 
March and September 2010. And it’s re-
vealing that he didn’t say just how many of 
the new private sector jobs are part-time 
and low paid. Furthermore, Cable failed 
to say that over the past two years many 
public services have been moved to the 
private sector creating the illusion of pri-
vate sector job creation. Cable also failed 
to say that in 2011 more jobs, 270,000, 
were lost in the public sector than were 
created in the private sector and as public 
sector cuts bite deeper even more will be 
lost this year and in 2013. His figures are 
misleading and do not paint an accurate 
picture of the jobs market.

Cable is depending heavily on the 
Enterprise and Regulatory Reform Bill 
to create investment in the economy and 
his comment on this leaned heavily to-
wards the UK Green investment bank. 
“One key proposal in the enterprise and 
regulatory reform Bill is legislation for 
the UK Green investment bank, which 
will drive the transition to a green 
economy. The Bill will set the bank’s 
purpose, ensure its independence and 
make funding provision. The bank will 
be formed as a public company under 
the Companies Act, with initial funding 

of £3 billion to March 2015. It will oper-
ate independently from Government, but 
will agree its strategic priorities with the 
Government.” £3 billion over three years 
is a fraction of the investment required to 
create a green economy, but it’s probably 
an indication of the Government’s lack of 
commitment and faith in the UK’s ability 
and willingness to switch to clean energy 
and technologies. 

A further reform Cable believes is 
necessary relates to the proposals in the 
Vickers report for reform of the banks. 
But he was reminded by none other 
than Sir Peter Tapsell that the proposals 
don’t go far enough. Tapsell said, “I very 
much welcome the announcement in the 
Queen’s Speech that its proposals will 
be implemented, but in the light of the 
recent massive losses in the derivatives 
market by no less a firm than J.P. Morgan, 
is it not clear that Vickers does not go far 
enough and that we really must go back 
to the basic principles of the Volcker 
rule and the Glass-Seagall Act by hav-
ing a total separation of the retail bank-
ing system and the speculative banking 
system, which will otherwise destroy our 
business in this country and throughout 
the world?” Cable agreed that separation 
should happen but described Tapsell’s 
proposal as extreme. “My right hon. 
Friend is right that the J.P. Morgan expe-
rience underlines the wisdom of separat-
ing the so-called casinos from traditional 
banking, but we take the view that in 
this country - J.P. Morgan, of course, is 
not a British bank - the solution that we 
have advocated achieves that result at 
considerably lower cost than would the 
more extreme measures that I think he is 
advocating.”

Secretary of State for Defence Philip 
Hammond presented a statement on De-
fence Budget and Transformation on 
14 May. In his opening remarks he paid 
tribute to the two British military per-
sonnel killed in Lashkar Gah by a ‘rogue’ 
Afghan policeman and gave the following 
reason for their deaths. “Both service-
men were performing an invaluable role 
in training and mentoring Afghan police, 
helping to ensure that Afghans will be 
able to take responsibility for their own 
security so that Afghanistan will never 
again be a place from which internation-
al terrorists can launch attacks on us and 
our allies.” 

In a report on the killings in The 
Independent for 14 May Hammond was 
quoted as having said, “British forces 
work alongside Afghan forces every day. 
This is a country with an insurgency...
sadly, occasionally, these events occur.” 
Now who would have believed there 
would be opposition  to the invasion of 
their country.  Clearly, not Hammond. 
And as he didn’t say which attacks had 
been launched on us  from Afghanistan 
we will just have to assume that it was a 
spur of the moment explanation for the 
deaths of British troops. The only ter-
rorist attack on Britain occurred on 7 
July 2005 and it was carried out by Brit-
ish- born Asians who were radicalised 
by what was happening in Iraq, not Af-
ghanistan. 

Hammond went on to criticise La-
bour for leaving a £38 billion black hole 
in the defence budget which he said had 
now been eliminated, although this was 
questioned by retired Major General Tim 
Cross in an article in The Independent on 
15 May. While substantial cuts are being 
made to the defence budget, which will 
result in a reduction in 20,000 Army and 
5,000 RAF personnel, it looks as though 
the UK is preparing itself for further mil-
itary adventures. Over the 10 years of the 
MOD’s Planning Round 12, 45%, £160 
billion, 45% of the total defence budget, 
will be spent on  new military equipment 
and data systems. 

Hammond  reeled off a list of what 
the military can expect .”The plan in-
cludes,” he said, “14 new Chinooks, 
Apache life-extension and Puma up-
grade; a programme of new armoured 
fighting vehicles worth about £4.5 billion 
over 10 years, including the assessment 
phase of Scout; and a £1 billion upgrade 
of the Warrior armoured fighting vehicle. 
It also includes the building of the two 
Queen Elizabeth-class aircraft carriers, 
the remainder of the Type 45 destroy-
ers, the new Type 26 frigates and the 
Astute- class and successor nuclear sub-
marines. It includes investment in new 
Wildcat helicopters, the Merlin upgrade 
programme and the assessment phase 
of Merlin marinisation; the introduction 
into service of the Voyager air-to-air re-
fueller and troop transporter, the A400M 
air transporter and the Air Seeker surveil-
lance aircraft; an additional C17 strategic 
airlifter; continued investment in Ty-
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phoon and the joint strike fighter; and £7 
billion of investment in ‘complex weap-
ons’ - the smart missiles and torpedoes 
that give our Navy, Army and Air Force 
their fighting edge.” Phew! It would be a 
shame, not to say a waste of money, if all 
that equipment wasn’t used. So we can 
assume that some country, somewhere, 
is going to feel the firm smack of British 
military power. Iran, perhaps?

Foreign Secretary William Hague set 
out the aims of Britain’s foreign policy 
in a statement on Foreign Affairs and 
International Development on 15 May. 
He told MPs that, “Our Government’s 
foreign policy has two principal aims: to 
respond to urgent challenges and crises 
in ways that promote Britain’s national 
interest and our democratic values, in-
cluding human rights, poverty reduction 
and conflict prevention, and to equip 
our country to be a safe, prosperous and 
influential nation for the long term. To 
do that, given the scale of the economic 
changes that we are seeing in the world’s 
economic landscape, we are expanding 
British diplomacy beyond Europe and 
north America, even at a time of tight re-
sources. We are forging new connections 
with new and emerging powers while 
maintaining our traditional alliances and 
our role in international institutions. We 
are intensifying efforts to promote Brit-
ish exports and attract inward invest-
ments, with strong early results.” 

In the first part of his statement 
Hague listed the countries where diplo-
matic relations had been established and 
re-established, including the opening up 
of new embassies, and followed this with 
a brief summary of the political situation 
in a number of those countries. But it was 
his comments on the European Union 
and Syria that justify publication. 

“The European Union”, he said, “re-
mains central to our prosperity, both 
internally through the single market and 
externally through its programme of free 
trade agreements. The European debate 
about growth and austerity has intensified 
in recent days. We should not artificially 
frame this as a choice. The Government 
have long pressed for a more growth-
oriented EU policy to go alongside the 
necessary fiscal measures that are being 
taken at the national level, including in 
the UK. That work has been developed 

with our many allies in the EU, following 
the publication of the Prime Minister’s 
pamphlet “Let’s choose growth” more 
than a year ago. That policy has won the 
support of countries comprising a ma-
jority of the EU’s population. The most 
recent European Council agreed a com-
prehensive growth agenda for the EU 
based on those arguments. The agenda 
is not about spending money that we do 
not have, which is the unsustainable folly 
that put this country in such difficulty; it 
is about expanding trade within the EU 
and beyond, lifting regulatory burdens 
and making structural reforms to Euro-
pean economies. Our future prosperity 
cannot be driven by Government spend-
ing or consumer spending, but will be 
created by earning our way in the world 
through trade and competitiveness.”

That is the clearest definition of Gov-
ernment economic policy to date. UK 
economic growth will only be gener-
ated by a total commitment to expanding 
trade, increasing competitiveness and 
radical  structural reform of the economy. 
To achieve this public spending has to be 
slashed and living standards reduced. If 
Cameron and Osborne had said this two 
years ago people would be a lot wiser as 
to why they are being asked to make sac-
rifices for the economy. PNs wasn’t aware 
that Cameron had published a pamphlet 
entitled “Let’s choose growth” (see be-
low) but presumably Hague’s reasoning 
must have been reflected in it.  

Hague’s comments on Syria revealed 
a gap in his understanding, which given 
the sensitivity of the subject may have 
been deliberate. “The whole House”, he 
said, “will abhor the violence and system-
atic violations of human rights in Syria 
today. More than 10,000 people - perhaps 
15,000 - have been killed, with many 
thousands more displaced or detained. 
The threat grows of civil war or extrem-
ists supported by al-Qaeda seeking to 
take advantage of the crisis. Progress is 
being made in the deployment of UN 
monitors to Syria, in accordance with 
Kofi Annan’s six point plan, which con-
tinues to offer the best hope of ending the 
crisis. I discussed the latest position with 
Mr Annan last night. Some 189 observ-
ers are currently on the ground, and the 
full mission of 300 should be deployed 
by the end of the month. The presence 
of UN observers has had some impact 

on the scale of the violence; however, we 
should be clear that violence and brutal 
repression continue. Heavy weapons are 
still being used, and there has been an 
increase in the use of snipers, night raids, 
attacks by militia and systematic deten-
tions.” 

“The Syrian regime has not yet im-
plemented the six point plan, nor has it 
shown any signs of being prepared to be-
gin a credible political dialogue or tran-
sition. This is unacceptable. The Syrian 
regime should be in no doubt: if it thinks 
it can murder, kill and torture its way 
back into favour with the Syrian people 
or that the world will turn a blind eye to 
its actions, it is mistaken. The Annan 
plan is the Syrian regime’s opportunity 
to accept the need for a better future for 
its country and to enter into political dia-
logue to bring that about. If the regime 
does not do that, we will be ready to re-
turn to the Security Council, and it will 
find itself facing mounting international 
pressure, and, ultimately, the long reach 
of international justice.”

“The long reach of international jus-
tice” sounds like one of Hague’s more 
vague expressions. What does it mean? 
International pressure, through sanctions 
and increasing isolation, is already being 
applied. How much more can be? It seems 
that Hague chooses not to understand 
what is happening in Syria, attaching 
blame on one side only, so he was given 
a reminder of it from fellow Tory Sir Pe-
ter Tapsell. Tapsell asked, “Does not the 
sad overflow of the civil war between the 
Sunni and Alawis into Lebanon, which 
does not have a tyrannical Government, 
indicate that the real basis of what is go-
ing on in Syria is precisely that: a civil 
war between the Alawis and the Sunni? 
The Sunni countries of Saudi Arabia 
and Qatar are backing the Sunni, who 
are deeply anti-Israel, and the 350,000-
strong Christian minority are supporting 
the Assad regime because they know if 
that regime were replaced by a Sunni 
Government, they would be the chief 
victims. Is it not time that the United Na-
tions began to understand the realities of 
the situation in Syria?” In reply, Hague 
ignored the detail of Tapsell’s question, 
simply saying “His point is well made, 
and he is right to say that the situation 
is complex.” But this was precisely what 
Tapsell did not say. His question included 
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an accurate, succinct summary of the 
politics of the Syrian conflict.

N.B. Cameron’s pamphlet “Let’s 
Choose Growth” was published on 31 
March 2011. In a  Downing St press re-
lease Cameron said: “It is clear that there 
is a growing urgency and need for action 
to secure long term sustainable growth 
in Europe. No one in this country can do 
this on their own. We need to take col-
lective action to unleash the forces of en-
terprise across our continent, to advance 
exports and trade, to lift the burdens on 
business and to drive fresh innovation in 
what is the world’s largest economic bloc. 
We cannot be complacent - the world 
won’t let us. There is a real risk that if we 
don’t work together Europe could be left 
behind. But it doesn’t have to be like this, 
Europe can change, to create jobs, to 
create wealth and to compete in a global 
marketplace.” These objectives are now 
enshrined in the Enterprise and Regu-
latory Reform Bill, which received its 
second reading in the H-O-C on 24 May. 
They are also the objectives, laid out in a 
much cruder form, of Adrian Beecroft’s 
proposals referred to below. And Cam-
eron wants them to be the objectives of 
the whole of Europe. It’s time for the 
workers of Europe, if not the world, to 
unite.

Calm Down, Calm Down, Dear 
Boy

Ed Balls is well known for his con-
stant chuntering whenever Cameron or 
Osborne are speaking. Balls knows that 
this irritates them, leading occasionally 
to outbursts of temper and an unfortu-
nate choice of words. This happened on 
23 May when Cameron was responding 
to a question from Lib Dem Stephen Wil-
liams. Williams said, “The coalition Gov-
ernment have restored order and stability 
to the public finances, and have therefore 
won us international confidence. Is not 
now the right time to put renewed effort 
and vigour into returning growth to the 
economy, by the Government facilitating 
and guaranteeing investment in hous-
ing and the infrastructure?” To which 
Cameron replied, “The hon. Gentleman 
is entirely right. I am sure he welcomes 
the enterprize zone in Bristol and the 
support for the animation and television 
industries. What we need to do, both in 
Britain and in Europe, is to combine the 

fiscal deficit reduction that has given us 
the low interest rates with an active mon-
etary policy, structural reforms to make 
us competitive, and innovative ways of 
using our hard-won credibility” - Inter-
ruption. “Which we would not have if 
we’d listened to the muttering idiot sit-
ting opposite me” - Interruption.

Mr Speaker: “Order.” Interruption. 
“Order. I am very worried about the 
health of the Minister of State, Depart-
ment of Health, the right hon. Member 
for Chelmsford (Mr Burns), who is so 
overexcited that he might suffer a relapse. 
I am a compassionate chap, so I do not 
want that to happen. The Prime Minister 
will please withdraw the word ‘idiot’. It 
is unparliamentary. A simple withdrawal 
will suffice. We are grateful.” Cameron 
agreed: “Of course; I will replace it with, 
‘The man who left us this enormous defi-
cit and this financial crisis’.” Balls did not 
respond. He had  achieved his purpose. 
He had succeeded in rattling Cameron.

A Bee(croft) In Miliband’s Bonnet

The following exchange between 
Miliband and Cameron took place dur-
ing Prime Minister’s questions on 23 
May. Referring to the Beecroft proposals 
for further deregulation of the economy 
Miliband said, “Adrian Beecroft, the 
Prime Minister’s adviser, says that the 
law should be changed to allow employ-
ers to fire people at will. The Business 
Secretary says that this is the last thing 
the Government should do. Who does 
the Prime Minister agree with?” Cam-
eron described the proposals as a good 
report and said, “We need to make it 
easier for business to grow, for busi-
ness to take people on and for business 
to expand. The Beecroft report, which I 
commissioned, had a number of excel-
lent ideas that we are taking forward. We 
are doubling the qualifying period for 
unfair dismissal, exempting businesses 
with fewer than 10 people from new EU 
regulations and exempting 1 million self-
employed people from health and safety. 
We are consulting on no-fault dismissal, 
but only for micro-businesses. It was a 
good report and it is right that we should 
take forward its best measures.”

Miliband correctly accused Cameron 
of not answering the question on the pro-

posal to allow employers to fire people 
at will. “The people sitting behind the 
Prime Minister think that the Beecroft 
proposal is a great report - that it is the 
bee’s knees - and they support the pro-
posal. The people over there think it is 
a bonkers proposal and the Business 
Secretary has been going around say-
ing that. We just want to know where 
the Prime Minister stands. Who does he 
agree with? The  Prime Minister says he 
is consulting on the proposal. The author 
of the proposal, Mr Beecroft, said that 
‘some people would be dismissed simply 
because their employer did not like them. 
While this is sad I believe it is a price 
worth paying’ That is what they used 
to say about unemployment. Is he really 
telling us that with record numbers out of 
work, sacking people for no good reason 
is a price worth paying?” Rather than 
answer the question about the easier dis-
missal of workers Cameron resorted to 
the old Tory trick of accusing Miliband 
of taking his orders from the unions. “Of 
course, the right hon. Gentleman cannot 
support any changes to employment leg-
islation because he is in the pocket of the 
trade unions.” Cameron of course is in 
no one’s pocket. A mere £350,000 dona-
tion to the Tory party from Beecroft is 
just a gift from a speculator spiv. As are 
all the other donations from business and 
rich friends and supporters. We know 
they don’t ask for any favours because 
they know the Tories will do whatever is 
necessary to keep them happy.

It Wasn’t Me Guv.

On 17 May Labour’s David Winnick 
asked David Cameron “whether he was 
aware at the time that on 13 December 
2010 Rebecca Brooks had discussed with 
the Chancellor of the Exchequer News 
Corporation’s bid for BSkyB. “ Cam-
eron’s evasive reply may have sealed his 
fate. This is what he said: “I had no role 
in the BSkyB takeover nor did I seek to 
influence the decision.” If there’s more 
than one way to skin a cat, then there’s 
more than one way to influence a deci-
sion. Dinner party, anyone? LOL.
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The Morning Star, the publication 
of the mainstream Communist Party of 
Britain (a Scottish CP was set up in an-
ticipation of self-government) organised 
a conference People’s Britain or Bankers’ 
Britain, held in Bishopsgate Institute, 
Saturday 31/03/12.  The first session was 
speechifying by important people.  They 
didn’t say anything memorable.  The 
freshest voices were Megan Dobney 
SERTUC (South East Region Trade Un-
ion Committee) Secretary, and the baby-
faced Owen Jones, author of Chavs, the 
Demonisation of the Working Class.  It 
is debatable if there is a ‘British work-
ing class’.  Prime Ministers Thatcher and 
Major, Blair and Brown dissolved it in 
their periods in office.  

No major party wants to re-indus-
trialise the UK.  ‘Working class’ may 
be history.  Blair seemed happy to cre-
ate a US-like ‘underclass’ existing on 
‘Welfare’ and descending into nihilistic 
apathy.  Last summer’s riots may be an 
indication that that part of his legacy is as 
toxic as his foreign policy.  Anita Halpin 
who presided, was brisk and interesting.  
Her affiliation was PPPS (People’s Press 
Publishing Society, ‘official’ publishers 
of MS) Management Committee.

This was followed by Workshops, 
which, as seems to be the case now, did 
not report-back to a ‘Plenary’ session.  
Discussion of the various issues would 
have been interesting.  I happened across 
Civil disobedience: innovative action & 
safety moderated by Daniel Garvin of 
UK UnCut.  None of his audience had 
knowledge of non-violent civil disobedi-
ence, so he did more than just ‘moderate’.  
He was taken by a suggestion, (from NI 
‘Civil Rights’ days) about hyper-’civil 
obedience’.  

Meaning gumming up the bureau-
cratic works by insisting that every rule 
and regulation be observed.  He’d never 
encountered the notion.  ‘Safety’ in his 
billing referred to whether the police or 
security personnel at events would be 

inclined to violence.  The London Met-
ropolitan Police can be, apparently, quite 
volatile.

The second and last Plenary con-
sisted of more speeches.  The two MPs, 
Michael Meacher and Kelvin Hopkins 
made essentially the same speech (this is 
not a complaint about them.  The organ-
isers must have realised they’d say much 
the same thing).  Kelvin Hopkins said 
that the EU was always anti-Socialist in 
concept.  (It was a Christian Democratic 
project.  Kelvin Hopkins may be of the 
opinion that Christian Democrats are 
‘right wing’.  The label was generously 
distributed by British politicians - who 
appeared not to notice that the CDs cre-
ated welfare and health services just as 
good, if not better than the UK’s.  That 
the EU is now in the grip of ‘Anglo-
Saxon’ economic liberalism is partly the 
fault of the Labour Left’s national chau-
vinism.  Germany’s Christian Democrats 
seem to have rediscovered their faith in 
themselves, and may put the City of Lon-
don in its box.

 Augusto Praca of the Portuguese 
CGT spoke.  He may have said something 
interesting.  He had trouble with the mi-
crophone and had a very strong accent.  
Bob Crow made a fine, fighting speech 
and said his wee group would be fighting 
the local elections - (despite the fact that 
George Galloway’s victory in Bradford 
haunted the meeting).  Galloway, who 
writes an MS column, sent a message of 
solidarity.  He was busy celebrating his 
victory with an old fashioned rally in a 
local (Bradford) public park. 

A ‘whip round’ for MS produced 
£4,000, (well-paid ‘union leaders’ present 
?).  There was an implication we might 
not be allowed out...).  A ‘Socialist choir’ 
gave us The International and The Red 
Flag (printed in a classy handout, pos-

sibly a subtle advert for the PPPS.  The 
choir, Strawberry Thieves, consists of 
eight women and one man.  ‘Socialist 
choir’ used to mean scores of Welsh min-
ers. Strawberry Thieves were excellent.   
Thompsons Solicitors, provided vino, the 
‘photo exhibition’ remained mostly on 
the floor.  A friend, who happened along, 
was a disappointed.  He said it was a just 
prolonged ‘plug’ for the Morning Star.  It 
had, effectively, been billed as such.  

In search of the British Working Class

Seán McGouran

They Talk Of
They talk of `Hitler’s Children’ 
in terms of genetics as they ap-
pear on British television, these 
children, grandchildren of 

Nazi leaders, in tears, wishing 
for eugenics.

Some had themselves sterilised 
to end the line, some, have gone 
into reclusive decline,  hand-
picked to show the guilt of the 
German nation.

 But what of the centuries-old 
empire and Britannia’s children, 
whose grievous oppressive oc-
cupation they still defend.

 How many war criminals still 
operate in the shadow of Big 
Ben.

They will not apologise, their 
conscience  is clear, their past 
is their future, old colonies to 
destabilise, a new colonial fron-
tier.
 
Wilson John Haire.  
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SKOPE Employers’ Forum Update: 
17 April 2012

Professor Bob Fryer chaired the 
meeting which was addressed by Chris 
Benjamin, who had been an under sec-
retary  in the Department of Trade and 
Industry until 1990 and then worked as 
an adviser to the  a Japanese multination-
al  group, Itochu, and by Professor Ken 
Mayhew.  Copies of Chris’s speaking 
notes and Ken’s power point presentation 
are attached.  

Chris Benjamin began by observing 
that Britain now provides 2.9% of world 
exports and a mere 2.3% of world manu-
facturing value-added. Even the self-
consoling mantra of three years ago, “we 
are still the sixth-largest manufacturer” 
has now been replaced by “we are now 
the 10th largest manufacturer”.  The UK 
is still running an annual trade deficit in 
the region of £90 - 100 bn. The prospects 
of reducing our trade deficit are bleak. 

When he joined Itochu in 1990 it had 
a turnover of more than $150bn, with 200 
offices in 70 countries. Beginning as a 
textile trader, it broadened its activities 
in the 1950s. Similar longevity can be 
found elsewhere - Saint Gobain and Sto-
ra are European examples but there are 
few comparable UK companies - perhaps 
Morgan Crucible, GKN and none on the 
same scale.  Itochu celebrated its 150th 
anniversary in 2008, and like other gen-
eral trading companies has the uncon-
ventional characteristic of profits in the 
order of 2.0-3.0% of turnover. 

National attitudes that have under-
mined the growth of UK corporate en-
terprises are various, but include flexible 
labour markets, choice and competition, 
shareholder value.

Flexible Labour Markets   In Adam 
Smith’s days, “Labour” was a matter 
of “wear and tear of hands”. In a mod-
ern context, this mantra may still apply 
to relatively routine jobs in call cen-
tres, burger chains, shelf stacking and 
checkout counters where a high level 
of staff turnover is tolerable. But for an 

A New Industrial Policy?
enterprise that exploits the intelligence, 
imagination and creativity of its “labour” 
an entirely different logic applies.

Sustaining a heritage of evolving 
expertise and trust , within and among 
the periphery of interests essential for 
successful growth,  calls for a culture 
of continuous renewal.  An essential 
prerequisite is a system of technical edu-
cation that provides the raw material for 
in-house training and personal develop-
ment.   By contrast the UK presump-
tion of flexible labour markets leads to 
reluctance to fund apprenticeships and, 
even now, only does so with government 
funding.

Choice and Competition has been 
the banner for indiscriminate industrial 
destruction in the UK. Again back to 
Adam Smith who saw “competition” as 
some protection for the generally il-
literate populace against the threat of 
being exploited by the rising merchant 
class.  But Smith did not address the case 
where the “customer” commanded ex-
pert knowledge comparable to the “pro-
ducer”.  Meanwhile, theoreticians debate 
endlessly the conditions necessary for 
genuine competition.  In the UK “arm’s 
length competitive bidding” has been the 
default, and unquestioned, setting that 
has been pushed to absurd lengths.

Competition may still have applica-
tions in “commodity” purchases, like 
socks and cheese. But genuinely “com-
petitive” countries do not apply this ap-
proach to manufactured products where 
quality and integrity are essential.  The 
latter approaches rest on trust built up 
through mutual interactions over time, 
and this idiom of cooperation - or mutual 
interest - is as applicable to supply chains 
and smaller companies.  There are fre-
quent calls for the UK to emulate the 
German Mittelstand, but their national 
mutual support structures have taken 
many decades to evolve, and depend 
upon reinforced relationships of trust 
– the opposite of short-term “arms-length 
competitive” contracts’

Shareholder value is a dog-eared top-

ic, and vitiated by massive special plead-
ing.  But as John Kay’s recent report has 
reminded us, public equity shareholders 
contribute nothing to the business. The 
mystery is why so many British com-
panies have subjected themselves to the 
costly bureaucracies of the City. The 
likeliest explanation is that top managers 
have found it easier to enrich themselves 
by gaming the system through opaque 
remuneration devices than taking on 
international competitors. The priority 
given to dividends has led to the special 
British paradigm of paying out the larg-
est percentage of post-tax earnings as 
dividends, with the lowest investment in 
R&D.

As a consequence of the M&A cul-
ture, there has been a sorry saga of 
destabilising restructuring, meaning 
British companies are not easy to assist: 
sometimes leading to shameful results. 
British companies have been supported 
to secure major power station orders in 
Hong Kong, India and China, and while 
the client might reasonably expect opera-
tional support from these suppliers over 
the 4 to 5 decades of the stations’ life, the 
British companies involved are all now 
defunct.

Reorientation  The dumb simplifica-
tion of “costly” manufacturing compared 
to “unsubsidised” finance that has been 
the underlying economic policy for dec-
ades has been truly blown. Yet, despite 
discovering inadvertently that our finan-
cial services are propped up by soft tax-
payer guarantees, the mediaeval “mar-
ket” dogma still hangs on. And as a mark 
of desperation, venture capital has been 
transformed into a tax avoidance wheeze. 
This dogma makes Britain unique and 
unlikely to meet the challenges of cur-
rent unemployment and trade deficits.

In short, our current national dilem-
ma can be summed up as, “How far over 
the hill do you have to go, before realis-
ing that you have to catch up?”

In discussion, Chris was challenged 
about aggressive employee exploitation 
and work intensification in Japanese 
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industry and asked for comment on the 
upgrading of added value and changes 
in output strategy.  He responded that 
historically Japan had gone through the 
classic development cycle of initial reli-
ance on labour cost advantages, import-
ing and copying technology, and then 
evolving products to gain international 
market share, to the point of achieving 
leadership in several fields. This was 
being challenged by rising competitors 
from emerging neighbours leading inevi-
tably to slower growth and pressure for 
restructuring and change. Despite the ti-
tle of “lost decade” this process has been 
proceeding. Work practices had evolved, 
with government backing, to setting cur-
rent leading standards, albeit the tenden-
cy was for individual companies to create 
their own “product specific” processes.

Several popular myths about Japan 
should be questioned: Japan was still 
predominantly a nation of small busi-
nesses, many with traditional skills and 
crafts; the concept of an authoritarian 
MITI should recognise that policy devel-
opment and implementation rested upon 
extensive consultative networks; and 
leading Japanese companies, like Honda, 
saw technology as crucial to their com-
petitive edge against both domestic and 
international competitors, with resulting 
relatively high investment in R&D.”

Ken Mayhew said that the Govern-
ment seemed to believe that increasing 
the supply of skills could itself lead to 

improved economic performance, where-
as SKOPE regarded skills as a third order 
factor responding to the development of 
products and services and the processes 
necessary to provide them.  The slow 
bounce-back since the recession had 
resulted in a renewed interest in indus-
trial policy in the USA and even in the 
EU and OECD.  The UK Government 
believes that the economy cannot com-
pete at the low skilled end of the market 
but policies to promote high end growth 
are still weak when compared with other 
countries.

Until the election of the conservative 
government at the end of the seventies 
industrial policies operated horizontally 
and vertically (and were not without crit-
ics) but the latter approach, characterised 
as ‘picking winners’ was dropped on 
the basis that the market could best de-
termine where finance/resources should 
be used.  Education and training poli-
cies had been pursued on the basis that 
industry would use more graduates and 
develop up-market products.  The pur-
suit of apprenticeships and NVQs had 
become a major area of public spending 
on the basis that ‘employers would not 
pay’.  Now it was clear that both assump-
tions were wrong.

The BIS growth review and plan 
contain some novel and interesting pro-
posals, including Technology Innovation 
Centres based in universities but like the 
Green Innovation Bank idea seemed to 

The Kuala Lumpur Tribunal’s indictment 
of President George W. Bush and his 
deputies for war crimes sets a new 
precedent.

The “Kuala Lumpur War Crimes Tribunal” 
ruled in the second week of May that 
George W. Bush, former President of the 
United States, and six members of his 
administration were guilty of war crimes.

The seven-member tribunal was set up in 
2007 by former Malaysian Prime Minister 

be under-funded from the start.  The EU 
was similarly addressing industrial and 
financial prospects and looking to areas 
such as Flanders for an example.   How-
ever, there is still much to learn from the 
successes and mistakes of other coun-
tries and the policies and assumptions on 
which these have been based.

In discussion, it was recognised that 
changing the direction and emphasis 
of policy would be difficult and would 
likely face Treasury opposition.   Much 
of the heartland of tradable industry was 
now in foreign hands but as the DTI/
BIS had/did recognise this is as much a 
strength as a weakness: without foreign 
direct investment British industry would 
likely be much smaller and modern man-
agement techniques would have not been 
so widely used.  Opportunities exist in 
mid-tech and high tech areas of industry.  
The UK Government had much ground 
to make up and shibboleths to conquer if 
it is to work hand in glove with industry 
in the same way that other governments 
do.  The complexities, diversity of opin-
ion and checks and balances in the UK 
in relation to industry policy make it 
difficult to change in a radical way other 
than, and perhaps even in an emergency.  
On the other hand, there was much that 
could be learned from successful indus-
try/government collaboration in the UK, 
developed organically and used in other 
contexts – assuming there is time to do 
this. 

 

Shades of Nuremberg 
John Cherian

Mahathir Mohamed. The tribunal, which 
has no enforcement powers, is modelled 
after the Nuremberg Tribunal, which 
was set up by the U.S. after the end of 
the Second World War, and the tribunal 
set up in Sweden and Denmark in 1967, 
which found the U.S. guilty of waging 
war against Vietnam. Mahathir, in a 
landmark speech at the Kuala Lumpur 
Non-Aligned Movement (NAM) 

summit in 2003, had said: “War must 
be outlawed.…The enforcement of this 
must be by multilateral forces under the 
control of the United Nations. No single 
nation should be allowed to police the 
world, least of all to decide what action to 
take, [and] when.”

Bush and Blair

In November last year, the Kuala 
Lumpur Tribunal found Bush and the 
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former British Prime Minister Tony 
Blair guilty of “crimes against peace” for 
orchestrating the 2003 invasion of Iraq. 
A court-appointed defence counsel was 
given the opportunity to offer arguments 
and evidence on behalf of the defendants, 
who were absent. Those accused of war 
crimes were requested to offer their own 
defence or send representatives to argue 
their case. At the time the tribunal was 
being set up, Mahathir had said that 
those responsible for the war in Iraq 
would never be held accountable for 
their actions or “hanged like Saddam 
Hussein”. Mahathir’s contention was that 

“the only punishment that most leaders are 
afraid of is to go down in history with a 
certain label attached to them…in history 
books they should be described as war 
criminals”. Mahathir had also promised 
that the Kuala Lumpur proceedings 
would be fair and that the tribunal would 
not be a “kangaroo court” of the kind that 
sentenced Saddam to hang.

In its latest ruling, the tribunal, after 
recording eyewitness accounts of torture 
victims in a trial that lasted five days, 
pronounced that Bush, his Vice-President, 
Dick Cheney, Defence Secretary Donald 
Rumsfeld and five senior officials who 
had sought to provide legal cover for the 
invasion were guilty of “war crimes”. 
Detainees held illegally in Guantanamo 
Bay and in Iraqi and Afghan prisons 
graphically described the torture methods 
used by the U.S. authorities.

A recently retired senior Central 
Intelligence Agency (CIA) official 
told the BBC that he had ordered the 
erasing of tapes showing detainees being 
tortured. The official, Jose Rodriguez, a 
former Director of the CIA’s National 
Clandestine Service, in his book Hard 
Measures describes how torture methods, 
including “waterboarding”, were 
practised on detainees in Guantanamo 
Bay and at secret CIA “black sites”. 
President Barack Obama has described 

“waterboarding” as a form of torture. 
Rodriguez is, however, of the view that 
the policies of the Obama administration 
against radical Islamists are “far tougher” 
than those of the Bush administration. 
The widespread use of drones in targeting 
militants means that they do not have 
to be captured or interrogated anymore. 
They are liquidated along with innocent 
civilians, who are written off as collateral 

damage.

A recent report by Human Rights Watch 
(HRW) on the North Atlantic Treaty 
Organisation (NATO) bombing of Libya 
has revealed new details about the scale 
of civilian deaths. The “no-fly zone” 
over Libya was authorised by the U.N. 
Security Council to protect civilian lives. 
Eight NATO air strikes, which HRW 
examined in detail, resulted in the death 
of 72 civilians, including 20 women and 
24 children. U.S., British and French 
planes led the NATO attacks that were 
instrumental in toppling the legitimate 
government in Libya. NATO has refused 
to investigate the attacks on non-military 
targets. The new Libyan government, 
installed by NATO, has estimated that 
more than 30,000 people, most of them 
civilians, were killed after outside military 
intervention.

The transcripts of the Kuala Lumpur trial 
will be sent to the International Criminal 
Court (ICC) and the U.N. Security 
Council.

The presiding judge at the tribunal, Tan 
Sri Lamin Mohammed Yunus, said that 
the eight accused were individually 
and jointly liable for crimes of torture 
in accordance with Article 6 of the 
Nuremberg Charter. “The U.S. is subject 
to customary international law and the 
principles of the Nuremberg Charter and 
exceptional circumstances such as war, 
instability and public emergency cannot 
excuse torture.” Justice Lamin said that 
the five-member Bench had concluded 
that “the witnesses, who were victims 
placed in preventive detention illegally 
by the convicted persons and their 
government, are entitled to payment of 
reparations”. He added that the findings 
of the tribunal would be handed over to 
the War Crimes Commission and the 
Prosecutor of the ICC.

Professor Gurdial Singh Nahar, who 
headed the prosecution, told the media that 
the tribunal “scrupulously” adhered to the 
regulations drawn up by the Nuremberg 
courts and the ICC. He expressed 
optimism that the example of the Kuala 
Lumpur Tribunal would be replicated 
in other countries whose governments 
swore by international laws and fair play. 
He said that countries around the world 
had a duty to “try war criminals”. Nahar 

cited the example of the late Chilean 
dictator Augusto Pinochet, who was tried 
in the United Kingdom. The governments 
of Canada, Spain and Germany, under 
pressure from the U.S., have stopped the 
hearing of cases of war crimes against the 
former U.S. President and his associates.

Mahathir, pulling no punches, said 
that Bush and company “are basically 
murderers and they kill on a large scale. 
Powerful countries are getting away with 
murder.” Mahathir, despite his advancing 
age, sat through all the proceedings, 
listening attentively to the harrowing 
details narrated by former detainees. 
Abbas Abid, an engineer from Fallujah, 
had his fingernails pulled out while 
being interrogated. Ali Shalal had naked 
electric wires attached to his body and 
was electrocuted while being interrogated. 
Moazzem Beg was kept hooded and 
beaten while in solitary confinement.

Francis Boyle, Professor of International 
Law at Illinois University, who was part 
of the prosecution, said that this was the 
first conviction handed out to Bush by a 
tribunal.

Meanwhile, Western governments are 
gloating over the conviction handed out 
by an ICC court in The Hague in the 
last week of April to former President of 
Liberia Charles Taylor for “aiding and 
abetting” war crimes in Sierra Leone. 
Taylor was held guilty of instigating and 
profiting from a war in neighbouring 
Sierra Leone though he was acquitted of 
directly ordering human rights abuses. 
More than 50,000 civilians were killed in 
the decade-long civil war that ended in 
2002.

The American invasion of Iraq and 
Afghanistan has resulted in the death 
of more than a million people besides 
triggering a massive refugee problem. 
Richard Falk, Professor Emeritus of 
International Law at Princeton University, 
observed that leaders from countries 
that opposed the interests of the West 
were held accountable to international 
criminal law. He pointed out that the 
ICC’s Special Court on Sierra Leone had 
been financed by the U.S., Canada, the 
U.K. and the Netherlands. Companies 
from these countries have big interests 
in the diamond trade. Taylor had used 
the so-called “conflict diamonds” in the 
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region to bolster his government and 
help his allies. With Taylor now out of 
the scene, Western companies are back 
in the lucrative diamond trade.

After Taylor, it is going to be the turn of 
the ousted Ivory Coast President, Laurent 
Gbabgo, to face the ICC. Gbabgo was 
removed from office with military help 
from the former colonial master, France. 
British Special Forces played a role in 
defeating the rebels backed by Taylor in 
Sierra Leone. Both these leaders, despite 
their authoritarian and thuggish ways, 
still retain a lot of popular support in 
their respective countries.

As Taylor awaits sentencing, Ratco 
Mladic, the military leader of the Serbs 
in Bosnia-Herzegovina, is being tried 
at the Yugoslav War Crimes Tribunal 
in The Hague. Mladic has described 
the tribunal as a “NATO court” and is 
refusing to cooperate. The Serbs have 
reasons to feel victimised, as they were 
the ones who defied NATO’s military 
might during the 1999 war. Slobodan 
Milosevic, the Yugoslav leader, died in 
a prison cell in The Hague as his trial for 
alleged war crimes dragged on.

Falk notes that it is “dramatically 
ironic” that the U.S. has now become 
the champion of international criminal 
justice for others. He observed that the 
U.S., more than any other country in 
the world, “holds itself self-righteously 
aloof from accountability on the main 
ground that any judicial process might 
be tainted by political motivations”. The 
U.S. has signed with over 100 countries 
agreements that prohibit the handing over 
of any U.S. citizen to the ICC. But the 
U.S. government and media are among 
the biggest cheerleaders when former 
heads of state who opposed American 
geopolitical interests are paraded before 
the ICC. “If non-Western leaders are 
supportive of Western interests, their 
atrocities will be overlooked, but if there 
is a direct confrontation, then the liberal 
establishment will be encouraged to 
start ‘war crimes talk’ – thus Milosevic, 
Saddam and Gaddafi were charged 
with crimes, while the crimes of those 
governing Bahrain, Saudi Arabia and 
Israel are ignored,” Falk observed in a 
recent article.

The Western powers, to be on the safe 

side, have seen to it that “aggressive war” 
has been excluded from the Rome Treaty, 
which governs the scope of the ICC 
jurisdiction. A former U.N. Assistant 
Secretary-General, Denis Halliday, who 
was present at the Kuala Lumpur War 
Crimes Tribunal hearings, said that 
the U.S. had weakened international 
institutions before launching its 
invasions of Afghanistan and Iraq. He 
said that during the Bush administration 
the U.N. was too weak to enforce even 
the Geneva Conventions. “The U.N. is a 
weak body corrupted by member states 
that use the U.N. Security Council for 
their own interests. They don’t respect 
the Geneva Conventions,” said Halliday. 

“It has become redundant, possibly a 
dangerous, and certainly a corrupted 
organisation.”

Origami Boy

He needs a rest from 
killing grouse
so his granny’s  advisors suggest
Afghanistan,
he also needs a break 
from being soused,
her generals agree he 
should march the march
on those quick-sands.
He will be guarded by 
half the British Army
while firing his machine-gun
at the Resistance whom 
he see as balmy
as the Hun,
whose uniform he likes 
to wear at parties.
He was created by the art
of origami,
a tabloid paper-tiger who swears
and blusters for days imperial,
a young Blimp already smarmy.
Two weeks under the flag
and he’s now back to 
clubbing for a rest,
to the Highlands for a 
break where there’s
grouse to bag,
as granny sews a row 
of medal ribbons
on his chest.


