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The Non-Existent 
UK Fiscal Black 

Hole

Fiscal Rules – A 
Scam To Justify 

Austerity
Early in his Autumn Statement to Parliament 

on 17th November, the Chancellor, Jeremy Hunt, 
announced two new fiscal rules:

“…I also confirm two new fiscal rules. The first 
is that underlying debt must fall as a percentage of 
GDP by the fifth year of a rolling five-year period. 
The second is that public sector borrowing over the 
same period must be below 3% of GDP. The plan 
I am announcing today meets both rules.”  (Hunt, 
Autumn Statement 2022)

The concept of fiscal rules was first introduced by 
Gordon Brown in his 1998 budget.  Brown had two 
rules.  His first rule was called the ‘Golden Rule’ and 
required the government to balance the public sector 
current budget (revenue minus current expenditure) 
over the economic cycle. His second rule was called 
the Sustainable Investment Rule which required that 
national debt be kept at a “prudent level”. Brown set 
the prudent level of debt at below 40% of GDP in 
each year of the economic cycle.

Implicit in Brown’s Sustainable Investment Rule 
is the idea that high national debt is a bad thing.  It’s 
an idea that would resonate with most households 
since their experience of debt is that they must 
reduce their standard of living to meet the interest 
and capital payments on their debt.

Brown stuck to his rules until 2008 when the Global 
Financial Crisis (GFC) forced their abandonment.

Nevertheless, the general idea of fiscal rules was 
accepted.  All succeeding Tory chancellor’s would 
announce their fiscal rules with a certain amount of 
pomp.   They asked that their budget statements be 
judged against their self-imposed fiscal rules.

George Osborne , in his first budget in 2010, 
retained a modified form of Gordon Brown’s Golden 

The story we are being told about UK government 
finances by virtually every main stream media 
(MSM) commentator goes something like this.

The government wants to spend more than it 
is raising in taxes.  This means that it will have to 
borrow from the private sector.  The private sector 
may choose not to lend to the government.  In 
that case the government will have to abandon its 
spending plans.  Alternatively, the private sector may 
be prepared to lend to the government, but only at 
high interest rates which will increase the cost of 
government borrowing.

This story is inaccurate and completely confuses 
the order in which spending and borrowing happen 
in the UK economy.  The correct story is as follows:

A government gets parliamentary approval for its 
spending plans.

The Bank of England (BoE) is then, by law, required 
to make available to the government whatever money 
is required to finance the parliamentary approved 
expenditure.  The BoE creates the money and puts it 
into the government account.

The government spends that money into the 
economy.  The private sector is now richer by that 
amount.

The Debt Management Office (DMO), which is 
an arm of the Treasury, calculates the difference 
between government spending and taxes levied and 
issues government bonds, the value of which broadly 
matches that difference.

The private sector can buy these bonds.
It is important to note the sequence here.  The 

government spending happens before bonds are issued 
and is not dependent on the issuing of bonds.  Issuing 
bonds is presented by the MSM as the government 
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Rule but introduced a different 
2nd fiscal rule which required 
that debt should fall as a share of 
GDP by 2015-16.  He, thus, more 
firmly locked in the idea that 
national debt was a bad thing.

Subsequent Conservative 
chancellors, Philip Hammond, 
Sajid Javid and Rishi Sunak all in 
turn introduced their own fiscal 
rules.  Requiring that debt must 
fall as a percentage of GDP has 
been a standard feature of these 
fiscal rules.

Sunak’s two rules in 2021 were 
firstly that underlying public 
sector net debt excluding the 
impact of the Bank of England 
must, as a percentage of GDP, 
be falling and second, in normal 
times the state should only 
borrow to invest in our future 
growth and prosperity.  And now 
we have Jeremy Hunt’s latest 
rules restricting total government 
sector borrowing to 3% of GDP.

Labour, if, as seems very likely, 
they form the next government, 
are committed to continue the 
tradition of fiscal rules.  In her 
2021 speech to conference Rachel 
Reeves said: “… we would put in 
place fiscal rules that will bind 
the next Labour government to 
ensure we always spend wisely 
and keep debt under control…”

It is implicit in Reeves’s 
statement that national debt 
is a bad thing that needs to be 
controlled.  Yet, it is evident 
from the Global Financial Crisis 
of 2008, the Covid pandemic 
and the current cost of living 
crisis that only greatly increased 
national debt was able to get us 
through these crises.

Why become preoccupied with 
the size of national debt and the 
ratio of national debt to the GDP?  
National debt should go up when 
it makes sense for it to go up.  
There should be no automatic 

assumption that an increase in 
national debt is a bad thing.  It 
clearly was not in 2008, 2020 and 
2022.

National debt is just the 
cumulative difference between 
government spending and 
government revenues (effectively 
taxation).  A future labour 
government should state that 
government spending and 
taxation will be at whatever 
level is best for the society.  The 
government should have a clear 
idea of what the result of their 
spending would be; for instance, 
spending money to train engineers 
to retrofit houses for insulation, 
the result of the spending would 
be an increase in employment 
(the engineers) and an increase 
in the population’s standard 
of living (through decreased 
expenditure on energy bills) and 
a concomitant increase in health 
and decrease in health spending, 
not to mention a reduction in 
CO2 emissions. Clearly a long 
term view of spending is required 
in real life, not an arbitrary fixed 
term.

This was very much the 
view of the role of fiscal policy 
(spending and taxing) that gained 
prominence in the years after 
Keynes wrote ‘The General 
Theory of Employment, Interest 
and Money’ in 1936.  Such 
an approach to spending and 
taxation was articulated very 
clearly by one of Keynes most 
capable supporters, Abba Lerner, 
when he proposed the idea of  
‘functional finance’: 

“The central idea is that 
government fiscal policy, 
its spending and taxing, its 
borrowing and repayment of 
loans, its issue of new money 
and its withdrawal of money, 
shall be undertaken with an 
eye only to the results of 
these actions on the economy 
and not to any established 
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Editorials and articles at our 
website, by subject, at  

http://labouraffairsmagazine.com/
Also https://labouraffairs.com/

Check what we were saying in the late 1980s and early 1990s, 
which still reads well.  Web pages and PDFs at  

https://labouraffairsmagazine.com/very-old-issues-images/ 
 

Or by subject at https://labouraffairsmagazine.com/
very-old-issues-images/m-articles-by-topic/

Continued From Page 1

traditional doctrine about what is sound or unsound. This 
principle of judging only by effects has been applied in many 
other fields of human activity, where it is known as the method 
of science as opposed to scholasticism. The principle of judging 
fiscal measures by how they work or function in the economy we 
may call Functional Finance.”

If Labour adopts fiscal rules based on reducing the percentage ratio 
of national debt to GDP it will simply limit its ability to do what needs 
to be done when it finally returns to government.  The Tories are not 
expecting to be in government after the 2024 general election.  Hunt 
has structured his fiscal plan so that the reduction in spending required 
to meet his self-imposed fiscal rules happens after the next general 
election.  Have no doubt that in the 2024 general election campaigning, 
the Tories will be demanding that Labour commit to these spending 
cuts when they form the next government.  Labour should respond to 
such demands by stating that their spending and taxing plans will be 
based on the principles of functional finance and not on Jeremy Hunt’s 
self-imposed and arbitrary fiscal rules.

Continued From Page 2

borrowing from the private sector 
in order to finance its spending.  
In the MSM account, the markets 
are seen to have the power to 
cancel parliament’s spending 
plans if they do not like them, by 
not buying issued bonds.  

In fact the opposite is happening.  
The government spends into the 
economy first and then issues 
bonds which allow the private 
sector to put their newly acquired 
wealth (due to the government 
spending) into a riskless, interest 
earning asset.  The private sector 
is not doing the government a 
favour by buying the bonds and 
so allowing the government to 
implement its parliamentary 
approved program.  On the 
contrary, it is the government 
that is doing the private sector a 
favour by allowing them to put 
their savings into riskless, interest 
earning government bonds.

The government, if it wants, 
can completely control the price 
and interest paid on these.  A 
bond is just a piece of paper that 
promises to pay the owner money 
on certain dates.  For instance 
the government may sell a piece 
of paper that promises to pay 
£3 on March 1st each year for 5 
years and a final payment of £100 
on March 1st on the 5th year.  It 
could offer this piece of paper 
for sale to the private sector at a 
fixed price of £100.  Or it could 
auction it to the private sector.  
However auctioning it means that 
the private sector determines the 
price of the bond.

Auctioning bonds is probably a 
bad thing.  It would be preferable 
if the bonds were issued at a price 
decided by the government.  If the 
private sector chooses not to buy 
them at that price then they would 
remain unsold.  It would be even 
more preferable if the government 
ceased to issue bonds.  The 
private sector could instead put 
its savings into non-tradeable 

National Savings and Investment 
type schemes.  This would make 
clear what is really going on.  The 
government is not borrowing 
when it issues bonds.  Rather it 
is helping the private sector to 
achieve its saving objectives.

The black hole is not just “non-
existent”. It is a useful fiction, 
designed to increase the private 
sector at the expense of the public 
sector.

By not spending money in the 
public sector, the government 
runs down the public sector and 
pushes people towards the private 

sector.
For example, by not spending 

money on nurses pay and 
recruitment, the government 
creates a situation where nurses 
are working shifts that are under-
manned and excessively long. 
The result is nurses leave to enter 
the private health sector. And 
possibly patients choose to go 
private where they will be treated 
by nurses that have more time for 
them.

The idea that “there is no 
money” hides this manoeuvre.
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SECRET POWER: WIKILEAKS AND 
ITS ENEMIES 

BY STEFANIA MAURIZI  (Pluto Press) Reviewed in the Morning Star
Assange—Freedom v authoritarianism

HELEN MERCER recommends 
a book that explains the ruthless 
official manipulation of the case 
against Julian Assange 

h t tps : / /morn ings ta ron l ine .
co.uk/system/files/pdf-editions/
MorningStar_2022_11_28.pdf

THE “secret power” that Stefania 
Maurizi refers to in this book 
is the “highest level of power, 
where secret services, armies and 
diplomats operate.” 

Maurizi does not view “secret 
power” as a conspiracy, but as 
a description of the way that 
powerful groups pursue their 
interests through the various 
corridors of power. 

She is not specific what those 
interests are, but they emerge as 
the military-industrial complex 
along with financial interests, 
global corporations and data firms 
like Palantir. 

The “secret power” jealously 
guards its privacy. It follows that 
journalists who challenge the 
secrecy also challenge powerful 
interests. And it follows again that 
the same “secret power” will seek 
to silence those journalists. 

Maurizi’s story follows the 
secrets that Wikileaks exposed, the 
fury of people like Hillary Clinton 
and Mike Pompeo and the pursuit 
and torture of Julian Assange. 

As a committed investigative 
journalist, she was a participant 
in that story and gives a 
comprehensive account of it 
from the moment her interest was 
first sparked in 2007. That year 
Wikileaks published the infamous 
manual Camp Delta Standard 
Operating Procedures, detailing 
what amounted to methods of 
psychological torture in use at the 
Guantanamo base.

Maurizi systematically covers 

clearly the various Wikileaks 
releases from then on: the files 
containing the collateral murder 
video, the Afghan and Iraq war 
logs, the 281,287 cables from 
and to US diplomats — known as 
Cablegate and Vault 7.

“It takes a thick skin to read the 
Iraq war logs with their endlessly 
described horrors,” she comments. 

While Assange was under house 
arrest in December 2010, Maurizi 
was invited to “a cottage in the 
English countryside” and given 
access to the 4,189 cables on Italy 
and the Vatican in order to verify 
and publish articles exposing the 
details. She writes that “the Italy 
unveiled by the cables was a 
democracy on a very short leash,” 
and subjected between 2001 and 
2010 to enormous pressure by 
the US to become, for instance, 
a launching pad for US wars in 
Afghanistan and Iraq. 

Maurizi’s unique and outstanding 
contribution to the Assange story 
is the dogged pursuit from 2015 
to the present day of freedom 
of information files across US, 
British, Swedish and Ecuadorean 
authorities to explain why the 
Swedish investigation into the 
rape allegations against Assange 
had stalled and Assange seemingly 
endlessly arbitrarily detained in 
the Ecuadorean embassy. 

She had to sue the British Crown 
Prosecution Service (CPS) for 
the few documents she has and 
found that a tranche of emails was 
destroyed, apparently against the 
CPS guidelines on record retention. 

Nevertheless, based on Swedish 
files, she confidently concludes 
that “it was the British authorities 
with the CPS who had advised 
the Swedes against the only legal 
strategy that could have brought 

the case to a rapid conclusion, 
namely questioning Julian Assange 
in London, rather than insisting on 
his extradition.” 

The CPS was headed by Keir 
Starmer from November 1 2008 to 
October 31 2013 during the crucial 
years that Assange’s case could 
have been brought to a speedy 
conclusion. 

Each time that the Swedish 
authorities might have dropped 
the case the CPS lawyer involved, 
Paul Close, warned them not to get 
“cold feet.” 

In refusing permission for 
Assange to leave the Ecuadorean 
embassy for medical treatment, 
the CPS wrote to the Swedish 
prosecutor about Assange’s 
weight loss and said: “There are 
many people of my acquaintance 
(obviously not just women) who 
would always welcome this.” 

The “humour” is that of a 
concentration camp guard. That a 
senior British civil servant should 
express such sentiments in official 
correspondence raises serious 
questions about the dominant 
culture in Keir Starmer’s CPS. 

The actions of the CPS in this 
period lead inexorably in 2019 to 
Assange’s arrest and imprisonment 
in Belmarsh. 

As a powerful account this 
book is vital reading. I could have 
wished for more detail about the 
FOI queries for there is enough 
material in that story alone for a 
separate book. 

Maurizi writes with a journalist’s 
verve and a campaigner’s 
passion and this book is a major 
contribution to the campaign to 
free Julian Assange. 
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An Open Letter from Editors and 
Publishers:  

Publishing is Not a Crime
The U.S. government should end its 

prosecution of Julian Assange for publishing 
secrets. 

Twelve years ago, on November 28th 2010, 
our five international media outlets – The 
New York Times, the Guardian, Le Monde, El 
Pais and DER SPIEGEL – published a series 
of revelations in cooperation with Wikileaks 
that made the headlines around the globe.

“Cable gate”, a set of 251,000 confidential 
cables from the US State Department 
disclosed corruption, diplomatic scandals and 
spy affairs on an international scale.

In the words of The New York Times, 
the documents told “the unvarnished story 
of how the government makes its biggest 
decisions, the decisions that cost the country 
most heavily in lives and money”. Even now 
in 2022, journalists and historians continue 
to publish new revelations, using the unique 
trove of documents.

For Julian Assange, publisher of Wikileaks, 
the publication of “Cable gate” and several 
other related leaks had the most severe 
consequences. On April 12th, 2019, Assange 
was arrested in London on a US arrest 
warrant, and has now been held for three and 
a half years in a high security British prison 
usually used for terrorists and members of 
organized crime groups. He faces extradition 
to the US and a sentence of up to 175 years in 
an American maximum security prison.

This group of editors and publishers, all 
of whom had worked with Assange, felt 
the need to publicly criticize his conduct in 
2011 when unredacted copies of the cables 
were released, and some of us are concerned 
about the allegations in the indictment that 
he attempted to aid in computer intrusion of 
a classified database. But we come together 

now to express our grave concerns about the 
continued prosecution of Julian Assange for 
obtaining and publishing classified materials.

The Obama-Biden Administration, in office 
during the Wikileaks publication in 2010, 
refrained from indicting Assange, explaining 
that they would have had to indict journalists 
from major news outlets too. Their position 
placed a premium on press freedom, despite its 
uncomfortable consequences. Under Donald 
Trump however, the position changed. The 
DOJ relied on an old law, the Espionage Act 
of 1917 (designed to prosecute potential spies 
during World War 1), which has never been 
used to prosecute a publisher or broadcaster.

This indictment sets a dangerous precedent, 
and threatens to undermine America’s First 
Amendment and the freedom of the press.

Holding governments accountable is part of 
the core mission of a free press in a democracy.

Obtaining and disclosing sensitive 
information when necessary in the public 
interest is a core part of the daily work of 
journalists.  If that work is criminalised, our 
public discourse and our democracies are 
made significantly weaker.

Twelve years after the publication of “Cable 
gate”, it is time for the U.S. government to 
end its prosecution of Julian Assange for 
publishing secrets.

Publishing is not a crime.
The editors and publishers of:

The New York Times
The Guardian
Le Monde
DER SPIEGEL
El Pais
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The News Personified
-a fresh look at the news
A short daily humorous piece on state France radio ‘France Info’
Every morning, Marie 

Dupin takes on the role of 
a personality, an event, a 
place or a fact at the heart 
of the news.   

News report usually leave 
out historical context, even 
history as old as 10 years 
ago, or even any context 
at all from news report: an 
bare fact is presented as a 
bolt out of the blue, there is 
usually no ‘before’, but also 
no ‘after’: the media don’t 
follow up; this approach 
invites reactions of emotion 
and incomprehension.    The 
obvious example is the war 
in Ukraine, presented as 
starting in February 2022 
with the Russian invasion, 
with no mention of what 
came before. 

Another example in 
England is the news that 
the police force contains 
elements with a criminal 
record or connections 
with crime.  The response 
expected is one of 
horror and indignation, 
and speculation about 
generalities.  

Nobody connects it to the 
drastic cuts to the police 
service dating from the 
very distant past of 2010:  
23% of the police staff 

workforce was cut between 
2010 and 2016.  

I am not expecting to hear 
Marie Dupin to impersonate 
Ukraine to give us the 
context of the war.  Not 
all historical context is 
suitable for France Info, 
but any foray in that 
direction is refreshing.  In 
the case of Social Security, 
Marie Dupin goes against 
the dominant story, that 
communism is bad, and 
that social security is 
unaffordable.  In the story 
about masks made in 
France, she debunks the 
pious words of Macron on 
reindustrialisation.

SOCIAL SECURITY 
21/10/22

On 21 October 2022, the 
Prime Minister Elisabeth 
Borne pushed through 
Parliament the Social 
Security Finance Bill, 
without a vote.

Marie Dupin takes the 
opportunity to remind 
listeners about what Social 
Security is.

“I am an old lady of 77 
years. Your granny next 
door you might say, known 
to all, with my 150,000 

employees and my four 
branches, Health Insurance 
but also Pensions, Family 
Allowances and Urssaf. 
Today, I am so much a part 
of the landscape that we 
almost tend to forget where 
I came from.

Born in 1945, the 
Sécu was already in the 
making in 1943. At the 
time, Ambroise Croizat, 
a communist campaigner 
and hero of the working 
class, formed the National 
Council of the Resistance’s 
project for a universal 
compensation fund. A few 
months after the Liberation, 
my founding father became 
General de Gaulle’s 
Minister of Labour and 
established the fund. This is 
where I got my reputation, 
as some people say, as a 
“communist relic”. But in 
reality, I could never have 
existed without a consensus 
of all the political families, 
when the left and the 
right were determined to 
work together to establish 
on a collective scale the 
imperative need to take 
care of others. A matter of 
dignity, and the realization 
of the utopia of a better life 
against the backdrop of a 
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hope: that of preventing 
the return of totalitarian 
regimes...

But today, the talk is mostly 
about the famous deficit of 
the Social Security system: 
a deficit that is expected to 
rise again this year to nearly 
18 billion euros. But is the 
deficit so deep? When you 
know that every year 470 
billion euros of benefits 
are paid out, far more than 
the 350 billion euros of the 
State budget.

In the long run, this deficit 
is perhaps a strength, the 
proof that we can absorb 
the most powerful shocks, 
the biggest crises like 
Covid-19. After all, with 
roots firmly planted in war, 
I am programmed to resist 
and bounce back.

In fact, the deficit 
is expected to shrink 
considerably next year, 
so new branches should 
start to grow, such as the 
dependency branch. And 
there are always plenty of 
new challenges to take up.”

What happened to 
MASKS MADE IN 
FRANCE?  17/11/22 

Presenter: You were the 
star of Covid, but today you 
are only a shadow of your 
former self.

Marie Dupin:  Yes, 
because I am an anti-Covid 
mask made in France and 
my activity has dropped 
by 90% compared to the 

beginning of the year 
when I was mandatory, 
even though the pandemic 
continues.  Fewer and fewer 
of you tuck me behind 
your ears and even if you 
all keep me safely in your 
cupboards, I know that you 
are relieved to have got rid 
of me, feeling guilty from 
time to time for not having 
kept me at the bottom of 
your bag when the person 
next to you on the bus or 
the train starts coughing.  
However, I have not totally 
disappeared: hospitals, 
local authorities, some 
companies continue to 
issue invitations to tender, 
and the State is preparing 
to build up its strategic 
stock. In principle, I, as a 
mask made in France with 
my quality criteria, should 
be able to benefit.  But not 
at all.  Even during the 
pandemic, I was never able 
to compete with the Asian 
mask, which was sold for 
around 2 cents, whereas a 
French mask costs between 
4 and 8 cents.  But the 
price criterion has always 
prevailed.  97% of hospital 
masks were ordered from 
China during the crisis.

Presenter: Yet Emmanuel 
Macron had promised that 
you, the French mask, 
would now be a strategic 
production.

Marie Dupin: That was on 
March 31, 2020, when the 
president solemnly called 
on industries to revive my 

sector to produce more on 
national soil, to reduce our 
dependence and equip us in 
the long term: 23 million 
euros of state investment, 
in eleven companies, 
production lines created, 
brand new machines 
ordered, several thousand 
jobs created. At the height 
of the pandemic, France 
produced each month more 
than 200 million surgical 
masks against 14 million 
before the crisis, except 
that two and a half years 
later more than 80% of 
the masks in France are 
still imported, despite the 
recommendation of the 
government to include in the 
calls for tender the criterion 
of European preference, a 
recommendation still not 
respected. In short, today 
the government assures us 
that it wants to maintain a 
strong production sector, but 
the opposite is happening, 
one after the other my 
companies are putting their 
activity on stand-by, when 
it is not the key under the 
mat, laying off people in 
vast numbers. Some try as 
best they can to reinvent 
themselves by launching 
lines of recycled sneakers, 
or beauty products made in 
France, products that are 
not really strategic and that 
will not be of much use in 
case of a new pandemic.”
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UK Low Wages
The first chart shows the 

unique position of the UK 
in the rich world in having 
a growing GDP together 
with falling wages, see 
fourth quadrant: 

On the right of the 
vertical line: growth 
2007-2015, below the 
main horizontal line: 
wages 2007-2015 . 
the UK is alone is that 
quadrant. 

From the Financial 
Times March 2, 2017  
h t t p s : / /www. f t . com/
c o n t e n t / 8 3 e 7 e 8 7 e -
f e 6 4 - 1 1 e 6 - 9 6 f 8 -
3700c5664d30

The second chart shows 
that wages have not 
grown between 2015 and 
2019.

ht tps : / / fu l l fac t .org /
economy/employment-
since-2010-wages/

If you are neutral in 
situations of injustice, you 
have chosen the side of the 

oppressor. If an elephant has 
its foot on the tail of a mouse 

and you say that you are 
neutral, the mouse will not 
appreciate your neutrality. 

Desmond Tutu

Human history becomes 
more and more a race 

between education and 
catastrophe.
H. G. Wells
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Discussion of the Budget in Parliament
The main issue arising from the 

budget is the one outlined in the 
editorial: the anti-working class 
new fiscal rules that limit public 
spending and favour the private 
sector.  Only one MP refers to this 
(see below) and he’s not Labour.  
The other worrying factor is 
Hunt’s professed admiration 
for Nigel Lawson and his Big 
Bang, and Hunt’s decision to 
imitate Lawson’s deregulation 
of the banking sector.  Wasn’t 
deregulation the origin of the 
2008 Global Financial Crisis and 
subsequent loss of income and 
decline in public services for the 
majority?

The Shadow Chancellor Rachel 
Reeves is not worried by the fiscal 
rules or the intended copying 
of Nigel Lawson.  At least she 
didn’t refer to them in her reply or 
indeed anything in the speech in 
particular.  She made a demented 
sounding general attack against 
the Tories, with no analysis of 
the actual budget.    Labour MP 
subsequent interventions went 
no further than propose one 
particular extra tax to fund one 
particular benefit, nothing was 
said about funding increased 
economic activity.1  

Serious points were made 
about social care, and generally 
the funding of local authorities, 
which worries both Labour and 
Conservatives.  

At the end, Jeremy Hunt makes 
a surprising admission.

Editor’s titles are in square 
brackets.

Jeremy Hunt on Nigel Lawson’s 
Big Bang:

We learned from the success of 
Nigel Lawson’s big bang in 1986 
1 https://hansard.parliament.uk/
Commons/2022-11-17/debates/97DB3122-
0068-46CD-B026-F757C8DF39AF/
details#contribution-7F63EF1C-81E2-485B-
8F3E-D9C47C284CB5

that smart regulatory reform can 
spur investment from all over the 
world, so today, using our Brexit 
freedoms, I confirm the next steps 
in our supply-side transformation. 
By the end of next year, we 
will decide on and announce 
changes to EU regulations in our 
five growth industries: digital, 
life sciences, green industries, 
financial services and advanced 
manufacturing.

[…]
Nigel Lawson’s big bang inspires 

us today, but nearly 40 years on 
we must stay true to its mission 
to make the UK the world’s most 
innovative and competitive global 
financial centre, so to further 
support investment across our 
economy, I also announce that 
we are publishing our decision 
on Solvency II, which will 
unlock tens of billions of pounds 
of investment for our growth-
enhancing industries.

[On the issue that Social Care 
will be funded by increases in 
Council tax]

Clive Betts (Sheffield South 
East, Lab):

To come back to social care, 
in the Chancellor’s previous 
role as Chair of the Health and 
Social Care Committee, he will 
remember arguing for a £7-billion 
increase in social care funding. 
Will he confirm that today’s 
package is nothing like that? Will 
he further confirm that much 
of it is coming from council tax 
increases, which give most to 
the richest councils and take 
proportionately most from the 
poorest households? Finally, will 
not the rest of local government 
face real-terms cuts to essential 
services? This is austerity mark 
2, with the prospect of financial 
collapse for many councils up and 
down the country.

Jeremy Hunt’s answer  
I have to say that I think local 

councils are welcoming today’s 
announcement because the 
biggest item of expenditure that 
worries them the most is their 
social care budgets, and this is 
the biggest-ever increase in the 
social care budget. I am pleased 
that the hon. Gentleman has 
read the report into social care 
that the Health and Social Care 
Committee produced when I was 
the Chair—I sometimes worry 
whether people actually read the 
reports—and he is right to point 
to that £7-billion figure. That was 
made up of about £5 billion in 
core funding and £2 billion for 
the Dilnot reforms. Today, we are 
delivering nearly that £5 billion 
of funding and the Dilnot reforms 
will happen at a later stage, so it 
is not everything at once, but it 
is broadly consistent with what I 
recommended.

[Rebecca Long-Bailey raises 
the question of local councils 
with a high number of tax-
payers getting relief from 
council tax]:

The statement proposes council 
tax increases to top up social care 
funding, but the Chancellor must 
be aware that in Salford, the 18th 
most deprived local authority, 
with a current list of 27,000 people 
accessing council tax reduction 
support, any increases would 
raise only nominal funds, and the 
pain would be felt by residents on 
a huge scale. How will Salford 
pay for its social care, and what 
support will the Chancellor 
provide to mitigate the impact on 
those who cannot afford council 
tax increases?

[Ian Mearns (Gateshead, 
Lab) on local authority funding 
after the 2010 Tory decision 
to withdraw revenue support 
grant from councils.]

In his statement, the 
Chancellor said that because of 
difficult decisions in 2010, the 
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Government could then go on 
to do several things. However, 
places like Gateshead are still 
living with the drastically 
detrimental consequences of those 
2010 decisions. The decision to 
incrementally withdraw revenue 
support grant from councils 
means that my own local 
authority is £179 million per year 
worse off now than it was in 2010. 
Many local authorities with a low 
council tax base are in exactly the 
same boat. We are worried about 
austerity 2.0, but we are also very, 
very worried about the continuing 
consequences of austerity 2010. 
So, after 12 years, when will the 
Government do something about 
local government finance to prove 
to people in Gateshead that the 
words “levelling up” are not just 
empty rhetoric?

Mick Whitley (Birkenhead, Lab 
) on council funding

Local authorities all over the 
country are at breaking point, 
with Conservative- run Kent 
and Hampshire County Councils 
warning this week that they 
face the very real prospect of 
bankruptcy. The challenge 
is especially acute at Wirral 
Council, which is grappling with 
a shortfall of nearly £50 million 
next year, driven in no small 
part by a drastic cut in central 
Government grant funding since 
2010. Does the Chancellor accept 
that his proposals to allow local 
authorities to hike council tax 
risks forcing people in the most 
deprived communities, such as 
Birkenhead, to pay even more 
in return for ever-diminishing 
services? Will he commit to 
providing more direct financial 
assistance to local authorities so 
that they can continue to provide 
those services, which will be so 
essential in helping local towns 
such as Birkenhead?

Rachel Hopkins (Luton South, 
Lab) on same

Today, in response to the 
Chancellor’s statement, the 

Conservative chair of the Local 
Government Association said:

“We have been clear that council 
tax has never been the solution to 
meeting the long-term pressures 
facing services—particularly 
high-demand services like adult 
social care, child protection and 
homelessness prevention. It also 
raises different amounts of money 
in different parts of the country 
unrelated to need and adds to 
the financial burden facing 
households.”

Does the Chancellor agree with 
that, and will he commit himself to 
working on a fair funding formula 
for local authorities, including 
police and fire services, which we 
have heard little about today?

Munira Wilson (Twickenham, 
LD) on free school meals

The Chancellor rightly claimed 
that education is not just an 
economic mission but a moral 
mission, so can he explain to the 
House why he is still able to find 
£6.5 billion in tax cuts for the 
biggest banks over the next five 
years, but no money to expand 
free school meal provision, when 
800,000 children living in poverty 
are not even entitled to a hot 
meal at school? Hungry children 
cannot learn. So much for his 
moral mission.

[The SNP calls for more 
immigration]:

Alison Thewliss (Glasgow 
Central, SNP)

The Chancellor should also 
grow the tax base by increasing 
immigration and improving the lot 
of those who have already done us 
the significant honour of coming 
to live, work and study in our 
communities. We should thank 
them, not tell them they are not 
welcome. It is beyond time that 
the UK had a sensible, grown-up 
conversation about immigration. 
We on the SNP Benches are clear 
that immigration is an economic 
good. The OBR forecasts that 
higher net migration reduces 

pressures on Government debt 
over time. The Chancellor should 
consider that.

[One Conservative on 
fiscal responsibility not being 
‘riskfree’]:

David Davis (Haltemprice and 
Howden, Con)

This is one of the most difficult 
circumstances in memory in 
which an autumn statement has 
been delivered, so I congratulate 
the Chancellor on a remarkably 
skilful statement. Of course, 
fiscal responsibility is incredibly 
important, but one of the risks 
that goes with it is that of 
worsening a recession, so it is 
particularly important that on 
small businesses, investment and 
innovation, he came up with a 
radical new agenda for growth. 
When he delivers his Budget in 
the spring—after, I hope, gas 
prices and financial markets have 
stabilised—will he reinforce that 
agenda for growth?

[In response to a question 
about HS2 Jeremy Hunt, 
surprisingly, admits the UK is 
not very good at infrastructure 
projects]

My hon. Friend is right that the 
increases in the budget for HS2 
are disappointing, but a strong 
economy needs to have consistency 
of purpose, and that means saying 
we will make sure that we are a 
better connected country. The 
lack of those connections is one 
of the fundamental reasons for 
the differences in wealth between 
north and south, which we are so 
committed to addressing. There is 
a bigger issue about the way that 
we do infrastructure projects: it 
takes too long, and the budgets 
therefore get out of control. We 
are just not very good at it, and we 
have to sort it out.
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Notes on the News
        By Gwydion M. Williams

Back to Tax-and-Spend?
USA Still Macho on Climate
Snippets

A New Age of Gold?
China Badmouthed Over Covid-19
North Korea – Too Dangerous to Invade?
UAS Losing its Farmers
India Overpopulated?
Heavy Punishment for Upsetting the 

Rich and Powerful
Everything Russian Must Be Bad?
Northern Cyprus – the Irrelevance of 

International Law
Zimbabwe – Another Non-Liberation
Twitter – End of a Libertarian Fantasy

Back to Tax-and-Spend?
“The Tories need to abandon their shibboleths
“The state is likely to grow faster than the 

economy and so must the tax burden…
“Today is entirely different from 1979. 

Thatcherism is a ‘zombie’ idea.
“Nowhere is this truer than in considering the 

future role and size of the state. The simple and 
obvious truth is that it is likely to grow faster 
than the economy. That is also quite feasible, 
provided the economy also grows. But if the 
state is likely to grow, so must the tax burden.

“Why will the state tend to grow faster than 
the economy? First, the economy needs a well-
educated and healthy labour force. Second, 
the services supplied by the state are ones in 
which it is hard to raise productivity, which tends 
to make them increasingly expensive. Third, 
spending on transfers and health will rise with 
the proportion of the population that is old and 
infirm. Finally, higher spending on transfers and 
essential services is also what voters demand.”1

1  https://www.ft.com/content/51ea4356-1e86-4a95-848c-
83c49e1af5d4  (pay site)

That’s Martin Wolf, Thatcherite when it counted 
and defecting from about 2008.  Myself, I can’t see 
anything different from 1979.  Nothing except that 
we have had a 40-year demonstration that most 
people lose, and the very rich gain enormously.

But it remains a live idea, because the very rich 
own most of the media.  They have no wish to lose 
the vast gains that they made from Thatcher’s sincere 
and utterly mistaken notions.

The real history of Thatcherism is mediocre reforms 
and vast gifts to the rich.  Likewise for Reagan.  They 
resolved the crisis of the 1970s by being sensible 
conservatives at a time when people had got weary 
of struggle.  But then wasted wealth and effort on a 
New Right fantasy.

They also missed the chance to roll back the social 
radicalism of the 1960s.  Thatcher wanted this: 
Reagan may just have been doing his greatest screen 
role.  But I recall one US working man saying that 
when he was young, a job was for life and so was a 
marriage.

Tories nowadays don’t even pretend to uphold most 
traditional social values.  When it seemed briefly 
possible that Boris Johnson would get a second shot 
after Liz Truss fell, I wrote:

The Isle of Brits, the Isle of Brits 
Where bouncing Johnson laughs and scorns

But with President Xi recently deciding that he 
needn’t bother to meet the new British Prime Minister 
when the G20 schedule got tight, it could be:

God who made you mighty 
Brought you down again

This year once again saw the BBC hype Poppy 
Day, but hardly anyone else cares.  It has become 
symbolic of warmongering, much more than for 
respect for the dead.

The Economist magazine, which is there to tell 
something like the truth to the people who actually 
run British business, published the following opinion:

“How Britain ended up with the worst of all 
worlds…

“Increasingly the Conservative government 
provides a welfare state in name, but a bare 
bones night-watchman state in practice. The 
police will probably find your killer but they 
will make no effort to find your stolen bicycle. 
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If you’re hit by a car, the NHS 
is likely to save your life. But if 
you require a hernia operation, 
you may wait a year or two (or 
give up and go private). A 19th-
century concept of the state 
has collided with a 20th-century 
vision to create an intolerable 
21st-century chimera.”2

USA Still Macho on Climate
Imagine a crowded venue where 

an unpopular character called 
Miss Greenpest starts saying 
there is a fire.  No one likes 
Miss Greenpest, and she can be 
silly.  Yes, there is a slight smell 
of smoke, but perhaps we have 
heavy smokers?

Mr Serious says the danger 
might be real, but what does he 
know?  He isn’t rich.

The crowd refuse to listen to 
these unpopular characters.  But 
the fire is real, and many burn to 
death.  

Those in the Upper Circles get 
away easily, but still say that 
things would definitely have 
been far worse if there had been 
some notion of regulation.  And 
even those who want regulation 
concentrate on saying how much 
they dislike Miss Greenpest.

That seems to be how ‘action’ on 
Climate Change is working out. 
Protestors are mostly irritating 
and sometime silly.  But most of 
the warnings have been correct, 
at least from the 1990s when the 
science became clear.  

Resistance is cultural and 
emotional rather than rational, 
which is why I invented Miss 
Greenpest as an analogy.  And 
more could be done, if anyone 
else has an inspiration.  She 
might fit nicely in a version of 
Greensleeves.  Maybe a cartoon 
series.

In the real world, China offers 
hope.  After the normal bitching 
2  https://www.econo-
mist.com/britain/2022/11/10/
the-night-watchman-welfare-state 

about China helping Russia, an 
article in the Financial Times said:

“Despite that backdrop, 
however — and perhaps 
because of it — there are signs 
that China will meet Xi’s key 
climate change promises.

“His targets include hitting 
peak coal consumption around 
2025 and reaching peak 
carbon emissions five years 
later. By 2030, China has also 
promised to reduce carbon 
emissions per unit of GDP 
— its carbon intensity — by 
around two-thirds compared 
with 2005 levels. By 2060, it 
will become carbon neutral, 
meaning cutting its carbon 
dioxide emissions to nearly 
zero.”3

It is in the USA that denialists 
and evaders of duty have power.  
President Biden’s modest efforts 
have mostly been blocked, and 
his power in Congress is now 
reduced.  While a dangerous 
warming trend continues:

“Climate crisis: past eight 
years were the eight hottest 
ever, says UN.”4

“Extreme weather is also 
upending the food system 
in the US and much of the 
world. As the climate crisis 
causes temperatures to rise, 
precipitation patterns to shift 
and drought conditions to 
lengthen, many crops are 
struggling to grow – and 
produce the same yields – 
as they would under normal 
weather conditions. In some 
parts of the country, crops 
that require dry conditions are 
getting too much rain, while 
in others, they’re not getting 

3  https://www.ft.com/content/6cf54ab7-
2172-4157-96b6-41a097e86925  (pay site) 
4  https://www.theguardian.com/environ-
ment/2022/nov/06/climate-crisis-past-eight-
years-were-the-eight-hottest-ever-says-un 

enough.”5

But countries currently 
hampered by cold winters may 
gain.  Russia in particular may 
see its vast Siberian territories 
become more useful, despite 
short-term costs.6

Snippets
A New Age of Gold?
“One of the worst-kept 

secrets in global central 
banking is the extent to which 
Chinese officials are swapping 
dollars for gold… 

“The clear policy trajectory 
Chinese leader Xi Jinping 
has pursued in recent years: 
internationalizing of the yuan 
as the top rival to the dollar.  

“Particularly as the US 
national debt zooms past $30 
trillion, inflation is at 40-year 
highs, the Federal Reserve is 
pushing the biggest economy 
into recession and a band 
of firebrand Republicans 
threatens to play politics with 
Washington’s debt limit again.

“Not surprisingly, central 
banks that once hoarded 
dollars are buying gold at 
the fastest clip on record. In 
the July-September quarter, 
central banks more than 
quadrupled gold purchases 
from a year earlier — adding 
nearly a net 400 tonnes to 
already sizable stockpiles…

“The year-to-date flurry 
of gold buying already well 
surpasses any 12-month 
period since 1967. This has 
traders guessing who the real 
whales are here.

“Punters doing the math 

5  https://www.theguard-
ian.com/environment/2022/nov/01/
climate-crisis-us-food-system-five-crops 
6  https://www.economist.com/graphic-
detail/2022/11/10/climate-change-will-force-
farmers-to-reshuffle-what-is-grown-where 
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can confirm that about 90 
tonnes worth of purchases 
can be traced to Turkey (31.2 
tonnes), Uzbekistan (26.1 
tonnes), India (17.5 tonnes) 
and other developing nations. 
The other 300 tonnes, it’s 
widely assumed, bear Chinese 
fingerprints.”7

It’s not made the mainstream 
news.  But lots of other minor 
sources confirm it.

*
China Badmouthed Over 

Covid-19
Just now, Japan, Taiwan, 

Australia, the USA and South 
Korea have more Covid cases and 
more Covid deaths than Mainland 
China.8  China stands 16th globally 
– and far lower if you adjust for 
China’s gigantic population.  Or if 
you look at surges in cases, China 
has a problem but other places 
are worse.9  Yet the Western news 
concentrates on China’s problem.  
Hypes those Chinese who want to 
drop their very successful Zero-
Covid policy.10

*
North Korea – Too Dangerous 

to Invade?
The news recently had a lot 

about North Korea daring to fire 
a missile that could hit the USA, 
and which landed in Japan’s 
Exclusive Economic Zone.  News 
with intentional confusion about 
regimes that have a legitimate 
concern just about survival.

Or are they suggesting that North 
Korean missiles steals Japanese 
fish and sea-bed minerals?  That’s 
what an Exclusive Economic 
Zone means.  Foreigners are free 
to use them for normal transit, 
7  https://asiatimes.com/2022/11/chinas-
gold-stockpiling-is-dollar-warning-sign/ 
8  https://www.worldometers.info/
coronavirus/#countries, last 2-day figures at 
26th Nov 2022.
9  https://www.nytimes.com/interac-
tive/2021/world/covid-cases.html, 14-day 
trend on 26th Nov 2022.
10  https://mrgwydionmwilliams.quora.
com/China-Badmouthed-Over-Covid-19 

and even as missile destinations.  
And if you look at the map, North 
Korea hasn’t that many options.

North Korea was on the US-
defined ‘axis of evil’, along with 
Iraq and Iran.  Three regimes with 
utterly different ideas, but the 
USA hoped to ruin them.  And so 
far has created ruin only for Iraq: 
but spread disaster to many other 
countries.

*
USA Losing its Farmers
Farmland Values Hit Record 

Highs, Pricing Out Farmers
“Small farmers are now going 

up against deep-pocketed 
investors, including private 
equity firms and real estate 
developers…

“Already, the supply of land 
is limited. About 40 percent of 
farmland in the United States 
is rented, most of it owned by 
landlords who are not actively 
involved in farming. And the 
amount of land available for 
purchase is extremely scant, 
with less than 1 percent of 
farmland sold on the open 
market annually…

“Eager investors are 
increasingly turning to farmland 
in the face of volatility in the 
stock and real estate markets. 
Bill Gates, the Microsoft co-
founder and a billionaire, is the 
biggest private farmland owner 
in the country and recently won 
approval to buy 2,100 acres 
in North Dakota for $13.5 
million.”11

Another case of markets 
squeezing out small property.  The 
fate of owner-workers gets harder.

*
India Overpopulated?
“India faces deepening 

demographic divide as it 
11  https://www.nytimes.com/2022/11/13/
us/politics/farmland-values-prices.html (pay 
site) 

prepares to overtake China 
as the world’s most populous 
country…

“The cry of a baby born in 
India one day next year will 
herald a watershed moment for 
the country, when the scales 
tip and India overtakes China 
as the world’s most populous 
nation.

“Yet the story of India’s 
population boom is really two 
stories. In the north, led by just 
two states, the population is 
still rising. In the richer south, 
numbers are stabilising and 
in some areas declining. The 
deepening divisions between 
these regions mean the 
government must eventually 
grapple with a unique problem: 
the consequences of a 
baby boom and an ageing 
population, all inside one 
nation.”12

To me, it is good news.  Both 
civilisation-states will stabilise 
and then shrink to something more 
manageable.  Just as Europe’s 
multi-state civilisation already 
has population shrinkage.  With 
so much Youth Unemployment, a 
decline should be OK.

The rival idea is based on the 
capitalist view of life as a burden 
on money.  Hardly anyone expects 
the economies to shrink, or even 
become static.  But it is somehow 
a disaster if the same humans 
depend on a smaller number of 
profit-generating employees.

Dependent childhood, working 
life, and retirement are parts of 
human existence.  And more 
power created by worker shortages 
is welcome for us.  But not for the 
bosses, who here again get their 
viewpoint mindlessly spread by 
the media.

*
12  https://www.theguardian.com/
world/2022/nov/14/india-faces-deepening-
demographic-divide-as-it-prepares-to-over-
take-china-as-the-worlds-most-populous-
country 
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Heavy Punishment for 
Upsetting the Rich and 
Powerful

“Theranos founder Elizabeth 
Holmes sentenced to more 
than 11 years for defrauding 
investors

“The harsh ruling sends a 
message to Silicon Valley 
that the government will hold 
founders accountable for 
what’s promised…

“Theranos attracted big-
name backers such as the 
former secretary of state Henry 
Kissinger and the former 
defense secretary James 
Mattis, who testified against 
her in the trial.

“It was once valued at more 
than $9bn, but it imploded after 
reporting in the Wall Street 
Journal in 2015 revealed 
shortcomings and inaccuracies 
in its core technology. Theranos 
dissolved in 2018 and Holmes 
was charged with 12 counts 
of fraud, alongside her co-
executive and former romantic 
partner, Sunny Balwani, who 
was convicted on 12 counts in 
his own trial…

“Throughout the trial, 
Holmes’s lawyers cast her as 
an ambitious but misguided 
young founder who was 
unaware of the extent to which 
Theranos’s technology was 
malfunctioning. In a letter to 
judges filed last week, they 
argued sending Holmes to 
prison was unnecessary.”13

Given the soft treatment of 
many other much more blatant 
fraudsters, I’d see it as showing 
that women are still far from 
equal.  That she was an inferior 
punished for offending the male 
elite.

13  https://www.theguard-
ian.com/us-news/2022/nov/18/
elizabeth-holmes-theranos-trial-sentencing 

Unlike Enron, which would 
have done nothing very useful 
even if it hadn’t been full of 
fraud, the idea was excellent.  A 
woman who was too protective of 
her good idea should have been 
treated more mildly.

*
Everything Russian Must Be 

Bad?
The problem in Ukraine was 

weak and corrupt government, 
from the very start.

But from the First Orange 
Revolution of 2004, it has 
been a run of weak and corrupt 
governments or opposition 
parties that win over voters by 
encouraging an exaggerated 
hatred of Russia.

Ukraine never once liberated 
itself.

The Kaiser’s Germany briefly 
created a dependent Ukraine – 
one of many aspects of a better 
world that might have emerged if 
that version of Germany had not 
been crushed.

Hitler had a different vision – 
the fertile soil of Ukraine cleared 
of everything Slavonic and settled 
by Germans, giving them global 
numbers to match the British 
Empire and the USA.  This was 
openly said in Mein Kampf, so 
why on earth did any Ukrainians 
think it was sensible to fight for 
him?

But exiles, mostly settled in 
Canada during the Cold War, 
heroized such people.  People 
who began and ended the war 
on Hitler’s side, even though the 
official heroes were a Third Force 
between those two stages.  And at 
all times ruthless killers of Jews 
and of mostly-Roman-Catholic 
Poles, but that gets overlooked.

The CIA used and protected 
such people, just as the US state 
in general forgave anyone who 
was useful in the Cold War.  And 
when the First Orange Revolution 
was reversed in 2010, they were 

let into the respectable pro-US 
opposition.14  People who felt 
more Russian than Ukrainian 
began to doubt their future if Kiev 
ruled them with no entrenched 
autonomy.

Remarkably similar to what 
happened during the break-up of 
Yugoslavia.  Croats got a leader 
who idolised the wartime pro-
Nazi government.  A government 
that killed Jews and Gypsies as 
well as Serbs,15 but naturally the 
Serbs had an extreme reaction.  
A reaction that the Western news 
machine presented as the Serbs 
being wicked and the other 
nationalities as victims.

Police invading a religious 
house would normally cause 
outrage – but not when Kiev’s 
people do it.

“Ukraine’s security service 
raids Russian-backed 
monastery in Kyiv

“SBU and police swoop 
on suspected ‘subversive 
activities by Russian special 
services’”16

Despite which, it seems 
increasingly likely that Kiev will 
have to back down and accept 
that it has lost any right to rule 
those who feel more Russian than 
Ukrainian.

*
Northern Cyprus – the 

Irrelevance of International 
Law

I’ve said before that different 
rules are being applied to Russia 
in Ukraine than applied elsewhere.  
The Indian invasion that created 
Bangladesh.  And Northern 
Cyprus, where I happened to see 
a recent documentary.

14  https://mrgwydionmwilliams.quora.
com/Ukraine-Punished-For-Rejecting-US-
Values-in-2010 
15  https://labouraffairsmagazine.
com/very-old-issues-images/maga-
zines-020-to-029/magazine-025-xx/
serbs-and-croats-in-1991/ 
16  https://www.theguardian.com/
world/2022/nov/22/ukraine-security-service-
raids-1000-year-old-monastery-in-kyiv 
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“A brutal war in the 1970s left 
Cyprus split in two and displaced 
a third of its population. Ben 
spends a week with the UN’s 
Peacekeeping Force, who 
patrol the enormous buffer 
zone on the island, keeping 
the Turkish and Greek Cypriot 
communities separated.”17

The USA needs Turkey more 
than it needs Greece, so Northern 
Cyprus is secure, though not 
recognised internationally.  
Questions of justice counted for 
little, though Turkish Cypriots 
had sensible fears that a Greek 
Cypriot government would in the 
long run force them out.  This did 
happen with a community defined 
as Cretan Turks, though most 
were converts to Islam who still 
spoke Greek.18

The USA also broke norms by 
insisting that Kosovo be torn from 
Serbia and made into a sovereign 
state.  And that Tito’s original 
definition of Kosovo must remain 
unaltered, even though there were 
majority-Serb areas in the north 
than might have been better left 
with Serbia.

This Serb minority was recently 
under pressure, and I fear for 
their long-term fate.19  For now, 
they have at least some protection 
from the USA.

*
Zimbabwe – Another Non-

Liberation
“A climate of fear still lingers 

in Zimbabwe, five years after 
long-time ruler Robert Mugabe 
was deposed…

“Little has changed in 
this regard since President 
Mugabe’s departure. Many 
ordinary people and critics still 
face arrest for insulting the 
17  https://www.radiotimes.
com/programme/b-fvewu2/
ben-fogles-lost-worlds-season-1/ 
18  https://en.wikipedia.org/wiki/
Cretan_Turks 
19  https://www.bbc.co.uk/news/
world-europe-63739053 

president, say human rights 
lawyers.

“Tendai (not his real name) 
sells groceries out of his 
car boot - washing powder, 
deodorant, snacks and cooking 
oil are all neatly stacked up. 
Even though he is a university 
graduate with a double major 
in marketing and human 
resources management, he 
says being a street vendor is 
the only way he can earn his 
living because there are no 
jobs available.

“‘Things are the same or even 
worse since Robert Mugabe 
left. But while it might sound 
far-fetched, I still have hope 
about the future,’ he adds.

“Inflation today is 268% - 
many times higher than it 
was when Mr Mugabe left 
office, according to data 
from Zimbabwe’s national 
statistics body. Meanwhile, the 
proportion of Zimbabweans in 
extreme poverty has almost 
doubled - from 30% in 2017 
to 50% during the coronavirus 
pandemic, says the World 
Bank.”20

Part of a general failure of the 
US hegemony to make a decent 
life for people.

*
Twitter – End of a 

Libertarian Dream
For now I am staying on Twitter, 

because it already does everything 
I expected of it.  I never took 
seriously the Libertarian fantasies 
of a self-governing world with no 
controls.

The whole Internet experiment 
has shown that controls are 
unavoidable, and that profit-
making corporations are greedy 
and selfish.  Only Libertarians and 
a few Old Rightists would find 

20  https://www.bbc.co.uk/news/
world-africa-63703145 

this surprising.
“Amazon and Meta, which 

owns Facebook, lead the pack 
for scale of job cuts, with more 
than 10,000 planned apiece, 
while Twitter is grabbing 
headlines for brutality and 
incompetence. New owner 
Elon Musk axed roughly 3,700 
employees via email and 
immediately tried to rehire 
some of them, saying they had 
been let go by mistake.

“The firing spree goes 
beyond the big names: nearly 
800 tech companies have 
announced redundancies 
since January, wiping out 
120,000 jobs, including 25,000 
just this month.”21

“Elon Musk Is Not a Renegade 
Outsider – He’s a Massive 
Pentagon Contractor”.22

He is also tilting towards the 
US Republicans.  And is making 
life easier for unpopular opinions, 
which should boost their cause.  

Unlike the Far Left, the Far 
Right seldom write anything an 
outsider would admire.  Crude 
abuse and absurd false stories is 
what they are best at.  And it isn’t 
just Twitter.

*

Old newsnotes at the magazine 
websites.  I also write regular 

blogs - https://www.quora.com/q/
mrgwydionmwilliams

21  https://www.ft.com/content/a19b4a08-
3fcb-480f-aaa0-1f2ab607447e (pay site)
22  https://www.mintpressnews.com/elon-
musk-not-renegade-outsider-cia-pentagon-
contractor/280972/ 
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How the USA Botched 1990s 
Globalisation 

By Gwydion M. Williams
In the early 1990s, the USA was 

handed the world on a plate.  And 
they knocked the plate over.  

Vain and greedy and aggressive, 
their two dominant political parties 
were united in doing most of the 
wrong things.  And in Britain, 
Tony Blair encouraging all the 
errors.  Almost the entire political 
class were agreed on a false vision 
of human history.  This ruined 
their chances of making a stable 
global order dominated by US 
values, by having a false vision of 
how it could be done.

Fukuyama’s ‘End of History’ is 
now seen as a joke.  But it mattered 
at the time.  And uncorrected 
errors included a bizarre idea 
that sovereignty was invented in 
the 17th century with the Peace 
of Westphalia, so maybe it could 
be lightly ignored.  But historians 
are almost unanimous in agreeing 
that this merely confirmed that 
Germany could not be united 
under the theoretical sovereignty 
of the Holy Roman Emperor.  
Even the rest of Latin-Christian 
Europe never saw the Emperor as 
more than a German king with a 
fancy title.1

US politicians are brilliant 
at sounding good – that’s how 
politicians rise in the USA.  But 
running something was another 
matter, and Obama was poor at 
that.  Clinton and Biden far too 
willing to go with the flow.  It 
didn’t help that their military 
were remarkably efficient at doing 
whatever they were asked to do. 
All of them understood little of 
the wider world, and too prone to 
get more extreme rather than shift 
1  https://labouraffairsmagazine.com/
problems-magazine-past-issues/problems-
magazine-older-issues/p1-76-nation-states-
existed-long-before-the-peace-of-westphalia/ 

their understanding.
Why so many bad ideas?  No 

one had to listen to Fukuyama or 
similar advisors.  Advisors who 
turned out to be Mad Flatterers 
whose ‘wisdom’ was worse than 
useless.

It was very silly to speak of the 
End of History.

A period of peace and prosperity 
under US hegemony was possible. 
But it would not have been at all 
natural. It would have needed 
great efforts to create it, in the 
same way as a successful Western 
and Anglo hegemony was created 
in much of the world after World 
War Two.2  But Britain and the 
USA were in the grip of New 
Right dogmas.  The methods 
that had actually worked after 
1945 were reclassified as grave 
errors.  ‘Dangerous folly’ that 
just coincidentally gave the West 
its best-ever period of economic 
growth and social harmony.

*
To reshape the world in the 

1990s was possible for the USA.  
But an understanding that it would 
need patience and tolerance and 
generosity would have made it 
much more likely. And these are 
precisely the qualities that have 
become rarer.  Discounted among 
the Anglo elite since Thatcher and 
Reagan managed to change the 
culture.

Which is not just a left-wing 
view: many of the Old Right say 
it.  One nice example is Martin 
Vander Weyer’s The Good, the 
Bad and the Greedy: Why We’ve 
Lost Faith in Capitalism.  A 
man with a confused notion that 

2  https://labouraffairsmagazine.
com/problems-magazine-past-issues/
the-mixed-economy-won-the-cold-war/ 

Popular Capitalism ought to 
have been possible.  Probably no 
one told him that Marx in 1848 
predicted that capitalism would 
always destroy smaller-scale 
production.

The winners of the Cold War 
thought it was their own genius 
that had won, rather than Soviet 
mistakes made in the 1950s and 
1960s.  Had Russia done what 
China did in the 1970s, moving 
on from their past but not denying 
it, the Soviet Union would still 
stand strong.  The whole lurch to 
the New Right would have been 
avoided.  But Khrushchev did the 
opposite – bad-mouthed Stalin, 
yet visibly remained within the 
system made by Stalin and Lenin.

Pretended that Stalin had been 
something different from Lenin, 
when it was Lenin who had 
decided that if Bolshevik rule 
was confined to the old Tsarist 
Empire, it could only survive as a 
modernising dictatorship.

Stalin had never invaded 
another socialist state.  Lenin 
had done that with Menshevik 
Georgia.  Stalin didn’t try it with 
Yugoslavia.  Khrushchev did it in 
Hungary, setting a fatal pattern 
that helped kill the system.  But 
for most of the left, the idea that 
Stalin was superior to Khrushchev 
remains anathema.  They are as 
bad as the Anglo elite in refusing 
to let failure teach them the right 
lessons.

It gets entirely overlooked 
that Khrushchev was briefly 
sympathetic to Trotskyism.3  He 
adjusted, and Stalin chose to trust 

3  https://labouraffairsmagazine.
com/m-articles-by-topic/m99-top-
ic-menus-from-long-revolution-
website/history-and-philosophy/
khrushchev-influenced-by-trotskyism/ 
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him because of his solid working-
class origins.  But it was a fatal 
legacy.  Trotskyism as defined by 
the exiled Trotsky in the 1920s 
was a movement with the wrong 
answers for absolutely everything.  
Most notably the ways in which 
Stalin made a success of a popular 
authoritarian system that was still 
mired in poverty in the 1920s.  
That became an economic giant 
only because Stalin made a crude 
and workable system that proved 
strong 

The European Union recently 
endorsed the Polish view that 
World War Two was somehow 
the fault of the Soviets.  No one 
dared say that this might make 
Hitler less guilty, of course.  But 
even though the general view 
remains that Hitler was going to 
have a war eventually, Stalin is 
blamed for having made a deal 
that shaped the war in a way that 
gave the Soviets the best chance 
of survival.

Polish objections are usually 
cited as the main reason that there 
was no defensive pact between 
Britain, France and the Soviet 
Union when Britain’s rulers in 
1938 suddenly decided that Hitler 
was too dangerous.  But it is quite 
possible that the British ruling 
class was glad of the excuse.  
Hoped that it might take a year 
or more for Hitler’s Germany to 
totally crush Poland, since Serbia 
had lasted nearly 16 months in 
World War One.  And hoped 
that in the meantime the Royal 
Navy could starve Germany into 
submission, as had happened in 
World War One.  

The historic reality is that Poland 
collapsed in less than one month, 
and then a demoralised France 
followed.  Only the resistance of 
the Soviets turned the tide.  Which 
was recognised by most of those 
who lived through it, and knew 
that Stalingrad counted for vastly 
more than El-Alamein.  Nowadays 
the New Right try to imply it was 
otherwise, though I’ve not come 

across a serious military history 
that tries to argue it.  It would be 
very hard, since the Germans kept 
full and accurate records.  More 
than half of the German army 
was destroyed in their anti-Soviet 
war.4  The Western allies had to 
fight hard to defeat the lesser half 
of the German army that they 
faced.  And later wars have shown 
that the USA when fighting 
overseas will quit when wars get 
costly, no matter how much they 
say otherwise.

The West also hides from itself 
how much it changed to meet the 
Soviet challenge after 1945.  Views 
on sex, race and religion that were 
once confined to the Far Left have 
been normalised.5  Going further 
than the Soviets in trying in 
Britain to legalise the discrete out-
of-sight homosexuality the ruling 
class had long tried to permit, 
but general propaganda about 
‘freedom’ made it hard to explain 
why gays and lesbians should 
not be included.  Yet the shift 
happened only in the West, and 
then partly in People’s China in 
the 1990s.  It remains technically 
illegal in the Republic of India.

Western greed and ignorance 
has also caused a backlash 
from the 1980s.  Tolerance of 
homosexuality has reversed in 
many countries, as it gets to 
be seen as part of the West’s 
cultural bullying.  Unfair, but also 
something that should have been 
anticipated.

It is better to be wise after the 
event, than never to be wise at all.  
But mainstream Western opinion 
still resists it.

*
Western leaders, with swarms 

of ex-Trotskyists to guide them,6 
4  https://www.quora.
com/q/mrgwydionmwilliams/
Nazi-Germany-Was-Defeated-in-Russia 
5  https://labouraffairsmagazine.
com/m-articles-by-topic/m99-topic-menus-
from-long-revolution-website/998-from-
labour-affairs/the-french-revolution-and-
its-unstable-politics/against-globalisation/
the-left-redefined-the-normal/ 
6  https://labouraffairsmagazine.

believed that they were Superior 
Winners rather than accidental 
survivors thanks to their rival’s 
blunders.  They had an ignorant 
and bullying belief that the 
oddities of US, Anglo and Latin-
Christian culture were natural.  
Which helped ensure that cultures 
outside the Latin-Christian 
heritage would mostly reject 
them over the next two or three 
decades.7

Decades when the USA was 
foolish enough to go back to a 
long tradition of waging war.8

Mr Fukuyama was of no great 
significance before the sudden 
Soviet collapse. He then delivered 
a message that flattered an elite 
whose knowledge of history 
was shallow. Whose pride and 
belligerence were deep and 
profound. He encouraged an 
elite who wanted more conflict, 
even though very few of the post-
Vietnam generation wished to 
put their own bodies at risk in the 
wars they started.

A wiser elite would have 
recognised that Fukuyama’s 
unusual background gave him a 
tremendous bias towards flattering 
them:

“His paternal grandfather 
fled the Russo-Japanese 
War in 1905 and started 
a shop on the west coast 
before being incarcerated in 
the Second World War. His 
father, Yoshio Fukuyama, a 
second-generation Japanese 
American, was trained as a 
minister in the Congregational 
Church, received a doctorate in 
sociology from the University of 
Chicago, and taught religious 
studies. His mother.. was born 
com/past-issues/before-2018/isolated-
labour-affairs-pages-before-2015/
the-trotskyist-origins-of-us-neo-cons/ 
7  https://labouraffairsmagazine.
com/problems-magazine-past-issues/
the-west-fails-in-five-civilisations/
the-west-fails-in-five-civilisations-2 
8  https://examples.yourdictionary.com/
american-wars-timeline-major-wars-involv-
ing-us 
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in Kyoto, Japan, and was the 
daughter of Shiro Kawata … 
founder of the Economics 
Department of Kyoto University 
and first president of Osaka 
City University. Francis grew 
up in Manhattan as an only 
child, had little contact with 
Japanese culture, and did not 
learn Japanese.”9

People from a minority 
background commonly go one 
of four different ways – or 
occasionally more than one.
1. They may try to hide 
their alien origin, which Alisa 
Zinovyevna Rosenbaum 
achieved when she legally 
became Alice O’Connor. And 
wrote as Ayn Rand, for the 
benefit of right-wingers who 
often had an unnatural fear of 
Jews.
2. They may strongly 
emphasise their origin and try 
to recover links, often to the 
distress of their part-assimilated 
parents.
3. They may take a 
universalist viewpoint – 
Isaac Asimov was a splendid 
example, refusing to write under 
an Anglo-sounding name and 
emphasising his Russian-Jewish 
origins.
4. They may accept that 
they are outsiders, but become 
extreme in their belief in the 
values of the host society. 
Irrational in their belief in its 
superiority.
In the case of Mr Fukuyama, 

he was hampered by the fact that 
hiding your background includes 
looking just like the people you 
are trying to lose yourself among. 
Don’t forget that East Asians of 
any origin remain outsiders in the 
USA, much more so than they 
would be in Britain or other Anglo 
offshoots of English culture.

Racism does not take a blanket 
view of all the people they reject. 
9  https://en.wikipedia.org/wiki/
Francis_Fukuyama#Early_life 

In the USA, African-Americans 
are viewed as having the same 
values as the so-called White 
Race, but prone to be violent and 
criminal. The most admired are 
either entertainers, sports people 
or in the military – violent for a 
good cause, in the mainstream’s 
view.

Latinos are also seen as likely to 
be criminal, but further distrusted 
as probably having alien values.  
Distinguished by having their own 
separate language and culture. 
Catholic Irish used to be viewed 
so, but were co-opted when WASP 
numbers and toughness declined. 
Italians have partly followed the 
same route, and with many Irish-
Americans sadly becoming agents 
of racism against them.

East Asians were different again 
– not often suspected of being 
violently criminal, but strongly 
suspected of being incurably 
alien.

These categories need not have 
any truth in them, in order to make 
them a reliable guide as to how a 
child from such a background is 
likely to be treated.

Racism is nonsense, but as a man 
born in 1950 I remember when 
mild racism was openly expressed.  
When it was still respectable in 
Britain.10  When serious scholarly 
books in public libraries would 
assert that Europeans, Africans, 
East Asians and Australian 
Aboriginals had probably evolved 
separately from pre-human 
ancestors. Books that insisted that 
‘race mixing’ had happened only 
much more recently. And this was 
a respectable scientific opinion, 
until DNA studies confirmed that 
it was false.11

As a keen reader, I also read 
many of the adventure stories of 
Dennis Wheatley, and all of the 
Saunders of the River stories. 
10  https://labouraffairsmaga-
zine.com/problems-magazine-
past-issues/post-liberalism/
being-an-aboriginal-european/ 
11  https://en.wikipedia.org/wiki/
Recent_African_origin_of_modern_humans 

Racist and right-wing, but also 
entertaining.  And in those pre-
Thatcher times, the progress 
of socialism and universalism 
seemed certain to me.  I could 
view their racism as the harmless 
ignorance of a vanished age.

There is, incidentally, a good 
opening for a book or TV 
documentary recording how far 
such racists used to be part of 
British mainstream culture.  Not 
something I myself will write – I 
already have too many projects 
that only I am likely to do.  Too 
many that I can hope to complete 
within the number of years of 
healthy life I can expect as a man 
aged 71.  But it might be a nice 
success for someone, as well as a 
virtuous task.

And the struggle is still on. I’ve 
written elsewhere about how Star 
Trek and Star Wars both shifted 
their visions of the future, to stay 
in line with culturally dominant 
views in the USA over the 
decades.12

The same thing has happened 
with the prequels to Game of 
Thrones and The Lord of the 
Rings. The original programs 
or films were not racist, but also 
did nothing to upset or challenge 
racists. And thankfully, both 
mixed-race prequels are very 
popular with a considerable 
majority of viewers who like 
fantasy adventure stories. Some 
fans really don’t like the changes 
to stories they know and love; 
but much more often you get 
racists trying to put people off by 
pretending that no one much likes 
these new dramatisations.

The same may apply to 
Doctor Who, where there was 
unreasonable dislike of a female 
Doctor. And where there will be 
a brief return of the most popular 
white male doctor who’s still 
12  https://www.quora.
com/q/pwgwxusqvnzzrlzm/
Star-Wars-the-Nordic-Generation 

Continued On Page 19

No. 334 - December 2022 to January 2023



Labour Affairs  19

Labour’s Vocational Education Policy
A New Beginning?

Dave Gardner
This journal has for some time 

bemoaned the Labour Party’s 
lack of interest in a matter of the 
first concern to working people, 
vocational education and training 
(VET). In Robert Halfon MP on 
the other hand, the Tories have 
a Minister of State responsible 
for VET who is exceptionally 
knowledgeable about and 
committed to VET. Labour does 
not have a shadow with anything 
like this degree of commitment 
and knowledge. However, in 
his budget statement Jeremy 
Hunt failed to mention the 
underfunded Further Education 
colleges which undertake the 
bulk of vocational education in 

the UK. As Labour itself points 
out, by 2024-5 funding for FE 
colleges will still be 10% below 
the level available in 2010. This 
is a fair point, but Labour is not 
committing even to funding to 
restore this level of resource. 
As this month’s Labour Affairs 
editorial points out, Labour is 
committed to sticking to the 
Tories’ spending plans.

The Labour Party have now 
started to come up with some 
policies and one of these 
concerns education, including 
VET. Readers of this journal 
will recall how central we regard 
VET policy to the revival of 
communities damaged by years 

of economic decline, so it is 
worthwhile looking in detail at 
what Labour currently have to 
offer. See:

https://feweek.co.uk/labour-
eyes-widened-apprenticeship-
l e v y - r e t u r n - o f - e m a - a n d -
individual-learner-accounts-in-
future-government/

Labour have now published 
a set of educational 
recommendations: “Learning 
and skills for economic recovery, 
social cohesion and a more equal 
Britain”.1 This document shows 
some evidence of thinking about 
vocational education, but falls far 
short of what is required, apart 
from some minor but welcome 
commitments such as restoring 
the Education Maintenance  
Allowance for young people. 
This lack of substance is hardly 
surprising. Although useful 
progress can be made through 
organisational changes such as 
modifying incentives for firms 
subject to the apprenticeship 
levy and bringing about a better 
alignment between national, 
regional and local training 
policy, it remains the case that 
apprenticeship is still a very small 
proportion of VET provision and 
the bulk of that work has still to 
take place with the involvement 
of FE colleges, including 
the off-the-job element in 
apprenticeships. The educational 
inspectorate have just published 
a report indicating just how 
much better FE colleges are than 
1  https://www.google.com/url?sa=i&rct-
=j&q=&esrc=s&source=web&cd=&cad=rja
&uact=8&ved=0CAQQw7AJahcKEwjA-M
uv_sb7AhUAAAAAHQAAAAAQAw&url=
https%3A%2F%2Flabour.org.uk%2Fwp-co
ntent%2Fuploads%2F2022%2F10%2FWR-
16813_22-Labour-Skills-Council-report-Ed-
it-19-10-22.pdf&psig=AOvVaw3dwnfLpTS
excbz67VcuJNH&ust=1669385130912355

young enough to be athletic, before the promised succession of a black 
man.

That’s fantasy, which can be a very good guide to what people actually 
believe. Which gives you a clue to unexpressed prejudices and delusions 
that cause the USA to be involved in a surprisingly large number of 
wars, considering the great security of its borders.13

The USA has become committed to an endless series of wars. And a 
cause of wars fought by foreigners.14

Leaders of more than half the world are ready to see Russia profit by its 
invasion of Ukraine.  They condemn the act, but are ready to let it have 
an ending that would be a triumph for Putin.  It helps that a majority in 
the Russian-held regions rejected the bitterly anti-Russian views that 
Kiev has held since 2014, voting for parties that Kiev has now banned.15  
But selfish power-politics is the main reason.  Russian concerns have 
been limited to states that were once part of the Soviet Union.  China’s 
claims do not stretch beyond what Imperial China claimed as its own 
when it was forced into the West’s global system.  Tibet was part of it.  
So were areas disputed with India, and the islands that China claims 
with its nine-dashed line.  Most of the world does not see this as a big 
problem.

Selfish power-politics is what the USA opted for in the 1990s.  But 
they were foolish enough to think that they would always be winners.  
And deluded by a false history that flattered them.
13  https://www.laphamsquarterly.org/states-war/charts-graphs/
american-wars-foreign-interventions 
14  https://www.reddit.com/r/DataArt/comments/emrcha/
of_your_life_the_united_states_has_been_at_war_by/ 
15  https://mrgwydionmwilliams.quora.com/Pro-Russian-Ukrainians-Ignored-by-the-West 
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private providers in supporting 
apprenticeship training, showing 
that 91% of College provision 
is good or better, while this is 
only true of 65% of  independent 
providers, many of whom are 
inadequate. Something like 
one third of apprentices do not 
complete their programmes. 
Figures like this suggest that 
the FE colleges should be 
playing the major role in running 
apprenticeship programmes, but 
the Labour Party is not proposing 
this. It is fine proposing greater 
co-ordination and co-operation 
in localities but this has been  
tried before without too much 
success. It’s not clear how 
Labour would address past 
failures. There needs to be an 
authoritative body with funding 
and the power to break deadlocks 
and bring about agreement 
between different parties. This 
is made easier if there is not 
so much competition between 
training institutions such that 
someone feels threatened by any 
proposed change. Labour has 
nothing to say about removing 
the excessive competition that 
currently exists that leads to poor 
quality provision, reduplication 
and the digging in of vested 
interests.

There are useful proposals for 
incentivising more small and 
medium sized firms (SMEs) 
to take on more apprentices 
through generous tax credits 
and there are also proposals for 
the much-needed revival of a 
careers service for young people, 
which borrows heavily from the 
much better provision available 
in Scotland, although Labour 
dare not acknowledge this. 
However, the main issue is that 
vocational education provision 
in general and FE colleges in 
particular are under resourced 
and they will not be able to 
contribute to a revival of local 

or regional economies until they 
are much better funded and are 
looked on more favourably as 
established providers of quality. 
In the apprenticeship training 
world, there is a market in which 
cost-cutting cowboys can make 
easy money providing poor 
support, leaving young people 
in the lurch. This has to stop. 
To take just one example, FE 
lecturers are more poorly paid 
than schoolteachers and often 
more poorly paid than workers 
in the businesses that they are 
preparing young people to enter. 
Consequently there are big 
recruitment problems in getting 
lecturers in, for example, digital 
industries and construction. 

The apprenticeship levy is 
self-funding, so reforms that 
remove perverse incentives to 
supply unnecessary management 
qualifications rather than 
apprenticeships for young people 
are needed. Large firms have the 
resources to support apprentices 
both administratively and in 
other ways, but they very often 
fail to do so. SMEs with far fewer 
resources, lacking experience 
in providing apprenticeships 
and daunted by the risks that 
may follow  a leap into the 
unknown are even less likely 
to take on apprentices without 
proper support. This support 
involves help and advice with 
administration, and training 
within the firm to provide 
teaching and welfare support for 
young people who often have not 
encountered the world of work 
before and find it bewildering 
and intimidating. This is just 
the kind of support that well-
funded FE colleges are capable 
of providing.

The Labour Party has 
committed itself to a Tory 
austerity budget and if it takes 
power in 2024 it will have to 
implement the spending cuts 

element of the budget that the 
Chancellor has back loaded to the 
end of this parliamentary term. 
Improvements in vocational 
education and careers guidance 
are impossible to make without 
greatly increased funding. It is 
of little value producing policies 
that tinker round the edges of 
problems, identifying perverse 
incentives,  administrative 
shortcomings and co-ordination 
problems without also providing 
the resources to address the lack 
of capacity in the system. Labour 
is not even proposing to increase 
funding to the levels of 2010. 

Whatever economists may say 
about the matter, expenditure on 
vocational education and careers 
guidance and advice is clearly an 
investment in the future of the 
country, although not sufficient 
by itself to regenerate the 
neglected provinces of England 
and Wales. But little can anyway 
be done for the revival of the 
country without a very hefty 
increase in the VET budget. If 
money is committed to providing 
the resources for growth, 
then voters will understand, 
particularly in those areas that 
stand to benefit. Economic 
growth, less crime, better health 
and happier neighbourhoods are 
all benefits that can flow from 
wise investment in vocational 
education. Good vocational 
education, if linked to an 
economic policy that incentivises 
the revival of communities and 
encourages investment will pay 
for itself over and over again. If 
Labour sticks to Tory spending 
proposals, then there will not be 
a step change in the quality of 
vocational education in England 
and Wales and Labour will 
struggle to attract back voters 
who have felt neglected by the 
party in the past.
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Climate Change is Presented in 
the Abstract

Eamon Dyas
The whole issue of climate 

change has long been hijacked 
by the liberal lobby and they 
have effectively debilitated any 
effective response by pushing 
it into the stable of virtue 
signalling. This has meant that 
those who are concerned about 
the issue are now preoccupied 
with it as an abstract cause 
that is easily dismissed by the 
population as something that will 
only effectively impact on them 
to any great degree at some point 
in the future. This positioning of 
the issue as an abstract cause also 
justifies all kinds of gimmicky 
actions that have no real relation 
to the world people actually live 
in (throwing substances at works 
of art, etc.) and even when they 
do engage with the world people 
inhabit they inevitably do so in 
ways that simply alienate people 
(blocking motorways, deflating 
tyres etc.).

We have to ask ourselves 
the question why these ever so 
militant people are not investing 
their energies in pushing for 
definite and more immediately 
realisable objectives that are 
likely to positively contribute to 
their objective such as a more 
efficient and affordable public 
transport system. 

Why is that? Could it be that 
the way in which the issue has 
been framed as requiring a 
global response means that it 
is inevitably pushed (as far as 
possible) outside any effective 
practical measures that demands 
the State interfering in the 
markets in those areas where a 
genuinely effective outcome is 
more realisable?

As long as the issue is framed 
around totalities like eradicating 
the use of fossil fuels or meat-

eating, particular and more easily 
realisable solutions are kept 
beyond the reach of practical 
politics. 

Regarding meat-eating. Just 
like fossil fuels it’s traditionally 
been the “advanced” global 
north that has been by far the 
greatest consumers of meat. But 
as the global south becomes more 
affluent it too is experiencing a 
rise in meat consumption. And, 
just like fossil fuels the over-
consuming global north is now 
expecting the rest of the world to 
take the hit for the solution to a 
problem it has been exclusively 
responsible for.

…
I think what we say is that the 

current way it is being presented, 
and acted upon, by those who are 
most vociferous is doomed to fail. 
They should be concentrating 
upon the actual manifestations 
of the issue as they impact the 
population in terms that relate to 
practical politics. Grand causes 
are all well and good but unless 
they are experienced in terms 
that the population can relate 
to, grand causes remain the 
exclusive moral property of the 
vociferous and outside the realm 
of the possible.

Unfortunately the vociferous 
are so immersed in the idea of 
saving the planet - was there ever 
a cause couched in such grand 
terms? - that they are not only 
failing to see what is possible, 
but actually inhibiting the arrival 
of measures that would actually 
contribute to a solution. In my 
opinion as a non-car owner and a 
non-meat eater these people are a 
nuisance and in fact the enemy of 
the cause they claim to espouse. 

The Northern 
Powerhouse

Eamon Dyas
The issue preventing the 

employment of new train 
drivers isn’t the absence of 
rest-day rosters (as implied in a 
BBC report1) but the insistence 
by the rail operators (and the 
government) that the existing 
rest-day rosters be thrown out 
and the unions accept new 
ones that are detrimental to the 
interests of the existing staff.

This approach by the “North 
of England Business  Lobby” 
to the government is simply 
an act of class solidarity by 
the business class in order 
to provide the excuse for the 
government to find, not a 
negotiated settlement, but a 
legislative one. In other words 
further curtailment of workers’ 
rights. 

The Northern Powerhouse 
Partnership was formed in 2016 
and the concept was a good one. 
But it seems from the outset 
that it excluded Trade Union 
involvement and as a result its 
perspective on how to grow the 
north of England economies 
was bound to exclusively reflect 
that of the business community. 
As a consequence its solutions 
to the challenges faced by the 
local northern economies tend 
to see employees as a negative 
cost and not as a positive 
asset. It is chaired by George 
Osborne - something omitted 
from this BBC report - and, in 
the absence of any Labour Party 
policies, it is unlikely to alter 
its current perspective any time 
soon.

1  North of England faces rail 
chaos, warns business lobby.  BBC 
28/11/22.  https://www.bbc.co.uk/news/
business-63776464 
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Are strikes being banned?
Minimum service levels legislation

By Pete Whitelegg
We are currently witnessing the 

largest wave of industrial action 
since the start of the Thatcher era.   
The current high level of inflation, 
combined with real wages having 
stagnated for at least the past 10 years 
(see charts elsewhere in the magazine), 
with real standards of living collapsing 
for many, workers across the board 
have decided to take action. 

This also comes at a time when real 
investment in our public services is 
collapsing. It seems there is no end 
to the merry go round of think tanks 
and pressure groups publishing reports 
highlighting the dire state of our public 
services. The NHS is short of some 
40,000 nurses. There are currently 
high vacancy rates in many sectors of 
the economy.

The result is a wave of strikes to 
arrest the decline in living standards. 
From rail and bus workers, post office 
workers to teachers and nurses, all 
have voted to undertake some form of 
industrial action. The most prominent 
of these workers so far have been 
the rail workers, mainly because of 
the pivotal role transport plays both 
socially and economically. This has 
enabled what is a relatively small 
union to focus attention on the issues. 
The attention the RMT has garnered 
during the current strikes has been 
greatly enhanced by a leadership with 
a clear message that resonated with the 
general public. 

The response of the government to 
the strikes on Britain’s railways has 
been somewhat predictable, in that 
they have attempted to portray rail 
workers and their actions as holding 
the country to ransom. Their solution 
to remedy the situation is to place 
limits on unions undertaking strike 
action. On the 20th of October the 
Government placed before Parliament 
the Transport Strikes (Minimum 
Services Level)Bill. The Bill was 
a manifesto pledge by the Tories in 
2019.

This legislation is a direct attack on 
the rights of all workers to be able to 
defend their rights and interests. This 
legislation would render meaningful 
strike action impotent if not illegal. 
The Bill is expected to become law 
next year (2023). This follows on from 

the government already allowing firms 
to employ agency workers to cover for 
workers on strike and the extremely 
high voting thresholds the unions have 
to reach just to hold a strike. 

In its attempt to gain some support 
for the legislation they have claimed 
this type of legislation is already in 
place in some of our near neighbours, 
specifically France and Spain. In 
France the legislation allowing the 
state to “requisition” labour to provide 
minimum service levels has never been 
deployed. In France and Belgium only 
non-union members can be called upon 
to provide minimum service levels in 
sectors other than transport.  France 
does not suffer from the same anti-
trade unions laws as the UK, regarding 
strike organisations in particular.

The Bill will amend the Trade Union 
and Labour Relations (Consolidation) 
Act 1992 inserting new provisions 
relating to “specific transport services” 
in England, Scotland, and Wales.  
Exactly what those services will be 
has not, as yet, been specified but will 
almost certainly include those services 
covered by the Important Public 
Services (Transport) Regulations 
2017.

These services are defined as
(a) any bus service which is a 

London local service as defined in 
section 179(1) of the Greater London 
Authority Act 1999(1);

(b) passenger railway services;
(c) civil air traffic control services 

provided by persons licensed by 
virtue of requirements in Commission 
Regulation (EU) 2015/340 laying 
down technical requirements and 
administrative procedures relating 
to air traffic controllers’ licences and 
certificates pursuant to Regulation 
(EC) No 216/2008 of the European 
Parliament and of the Council, 
amending Commission Implementing 
Regulation (EU) No 923/2012 and 
repealing Commission Regulation 
(EU) No 805/2011(2).

Under the Act transport sector 
employers and the unions would be 
subject to a new duty to take reasonable 
steps to agree binding minimum service 
levels following consultations with the 
relevant regulatory authorities.

Any agreement on minimum 
service would have to satisfy certain 
conditions

Passengers’ ability to travel to and 
from work, education etc

The impact on the economy and the 
environment.

Minimum service levels would 
apply for a period of 3 months.

There will, in all probability, be a 
more detailed list of criteria when the 
legislation is published.

Where the parties concerned fail to 
agree they may apply to the Central 
Arbitration Committee which will 
have power to set minimum service 
levels. I think it is clear this committee 
will not rule in the unions favour.

Employers will be able to serve a 
“work notice” on unions that have 
given notice of strike action.

The work notice would be required 
to:

Identify the persons required to 
work during the strike to maintain the 
agreed service levels.

Specify the work required by those 
persons identified.

As far as is reasonable employers 
would have to consult the unions on 
the work required.

Essentially this would entail union 
members, who had voted for a legally 
constituted strike, to break that strike.

Strike action would cease to be 
protected under the Trade Union and 
Labour Relations

(Consolidation) Act 1992 if a union 
is bound by a minimum service level 
agreement or if the union in question 
does not take reasonable steps to 
ensure those workers who have been 
identified in the work notice do not 
take part in the strike.

The employer would then be able to 
get an interim injunction on the union 
preventing it from taking strike action. 
A breach of any of these provisions 
may incur a fine of up to £1,000,000.

Those who are identified in a “work 
notice” as being required to work 
during a strike , who then take part 
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proposals either on pay, job security or our members pay 
and conditions, despite hours of negotiations.

With the train Operating Companies it’s different to that, 
we’ve spent a long time talking to them, especially in the last 
fortnight and at the end of it they’ve said, we can’t make a 
proposal, we’re not allowed to make a proposal.

That was last Friday, last Saturday they phoned me up, 
they said they will make a proposal on Monday, a full written 
offer, and at five past one, as we were getting ready to go over, 
they said we can’t make an offer because we are not allowed 
to.  Now that’s in the hands of the Secretary of State.  The 
Department of Transport meets with the Rail Delivery Group, 
which is the group that represents the operators every week 
and give them their instructions, so they must have given them 
the instruction not to make the offer, that’s the only possible 
interpretation, and that’s the responsibility of Mark Harper the 
Secretary of State.

Our members are really angry about that, six months in and 
no improvement on the original offer. 

Q: Can you say more about pay?  The narrative is that 
you are unreasonable.

ML: The offer is about three items: there is job security, we 
want to secure our members jobs who want to work in our 
industry; there are the conditions under which they work, how 
they are rostered, how the shifts are set up, the work that they 
actually do when they are on duty ; for instance the companies 
want to close every booking office in Britain, they want to cut 
safety measures on the infrastructure. 

And then we have a pay deal; we haven’t had a pay offer for 
three years now on the railway, we’ve been subjected to a pay 
freeze.  We are not being unreasonable.  While we’ve been in 
this dispute inflation have gone from 3% to 14%.  So we’re 
playing catch up with pay, and our members like everyone 
else are suffering from the cost of living crisis.  We have 
people in this dispute who are paid 18 000 a year, the majority 
are paid around between 28 and 32 000 and there are some 
people who are high earners, like in any industry, the people 
in the specialist grades, but the vast majority of the people are 
earning modest wages, that are in line with average wages, 30, 
32 000 and that’s for 24/7 rosters generally, working on the 
railway, and we haven’t had a pay increase. 

The public, I know it’s a hard sell, don’t like to be disrupted, 
at any time, to get to work or to get home is a difficult thing 
to take on, but the public has come behind us and I think the 
government and the commentators in the right wing press 
have been very surprised about the support we’ve had and 
we’ll keep that going.  Our job as a trade union is to get a deal 
for our members and if that sets the tone for other workers 
who are perhaps not properly organised and who are more 
vulnerable, that’s all to the good. 

We’re fighting for terms and conditions for ourselves but 
also for everyone else.  I hope that people can see that.

But it is a difficult message to get across.1

************
Answering the Daily Mail “How do you feel about being 

called Mick Grinch?
Listen to very good discussion of this on Novara Media; 

https://www.youtube.com/watch?v=Gkj0kGoCZXE

1  Politics Joe, https://www.youtube.com/watch?v=gPSez6Yz6iw

NATO, Serbia and 
Russia, Ukraine

From a briefing by NATO spokesman Jamie Shea. 
Brussels, May 25, 1999:

Question : If you say the [Yugoslav] army has a lot 
of generators, why are you depriving the country of 
70% not only of electricity but also of water supply, 
because, according to you, [NATO] only strikes military 
installations.

Answer : Unfortunately, command and control systems 
also depend on electricity. If Milosevic really wants his 
citizens to have water and electricity, all he has to do is 
accept NATO’s terms, and we will stop this campaign. 
Until he does, we will continue to attack the targets that 
supply his army with electricity. If there are consequences 
for the population, that is his [Milosevic’s] problem. Water 
and electricity are used against the people of Serbia, we 
have “cut them off” permanently or for a long time for the 
sake of the lives of the 1.6 million Kosovars who have been 
driven from their homes and whose lives have been badly 
damaged. Not everyone will like that difference, but to me 
that difference is fundamental.1

This is a great rebuke to all the faux western indignation 
now doing the rounds because of Russia’s current 
campaign. And, unlike what NATO was doing to Serbia 
in 1999 (which involved the destruction of 70% of water 
and electricity supplies) the Russians in 2022 have only 
targeted the more readily repaired electricity distribution 
stations and not the electricity generating stations. 

The NATO news briefing from which this quote comes is 
at the link below. The question was put by a representative 
of the Norwegian News Agency. It can be seen towards the 
end of the briefing report at the link below.2

1  https://www.nato.int/kosovo/press/p990525b.htm 
2  https://t.me/vityzeva/74271 (in Russian)

in the strike, will lose automatic protection from unfair 
dismissal.

This legislation will also apply even if strike action was 
valid under previous legislation.

Currently this legislation only applies to the transport 
sector, however at various times the government has 
indicated it will introduce a package of trade union reforms 
to include all “critical” services. These may include health, 
education, postal services and communication.

This Bill was originally introduced by Grant Shapps, the 
then transport secretary. It has now been transferred to the 
Department of Business, Energy and Industrial Strategy, the 
minister in charge of that department being none other than 
Grant Shapps. It seems then a reasonable assumption that the 
Government will now attempt to introduce this legislation to 
other “critical” areas of the economy.
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Mick Lynch in His Own Words 
Politics Joe interview with Mick Lynch

Sunday 27 November 2022
Q. Why do you think the tabloids 

have taken the government side 
rather than your side?

ML: The Tabloids are on the side 
of the ruling class, (people don’t like 
this terminology), Murdoch and all 
the others, oligarchs, that own the 
Sun, the Times, the press the Mail 
and all those outlets, are on the side 
of driving down wages and driving 
up profits; (most of the people 
working on those media outlets are 
not employed, they’ve all been driven 
down to precarious employment, 
self-employed casualised work) and 
they’ve got an agenda that wants to 
defeat the unions so they can have 
their way; and if they have their way, 
most of us will all be outsourced, 
on very low wages, with very poor 
terms and conditions that are based 
on statutory minima, and when they 
find the minima are too hard, they’ll 
get rid of those minima, and they’ve 
already hinted at that, that they will 
chuck out employment laws.  Jacob 
Rees Mogg was very strident on it 
and it’s likely they will take away our 
entitlement to sick pay, to holiday 
pay, and they will take away other 
benefits such as pensions that we 
seek to get from our employment, 
and that’s their agenda, the Mail, the 
Sun, the Times, the Telegraph, the 
Express are all fully committed to 
that agenda, the libertarian madness 
that we saw from Truss and Kwasi 
Kwarteng.

The reason they got sacked in the 
end was that it was exposed tooth 
and claw what they’ve got in mind 
for working people, that we subsidise 
the super-rich and that we have to 
take whatever it is they dish out to us.  
Mr Hunt and Mr Sunak are a bit more 
subtle about that, but the last budget 
has shown exactly what they’re like: 
it’s austerity for us, and wealth for 
those that run the newspapers.

Q What do you think about being 
called a Grinch by the newspapers.

ML.  yes, anyone would think there 
is some kind of consensus in the right 
wing press , that they come up with 
the more hackneyed cliché.  We are 
not going on strike at Christmas.

These are the same newspapers that 
support the most right-wing causes, 
the most reactionary elements in 
the society, and indeed the Daily 
Mail supported Hitler and the Black 
Shirts: ‘Hurrah for the Black Shirts!’ 
was their famous headline and they 
supported the most reactionary 
irresponsible people,  including Liz 
Truss and Kwasi Kwarteng, they 
were lauding them to the rafters  
during that election campaign, they 
got them in  and then they were 
exposed as the most right wing 
hostile, libertarian militants we’ve 
ever seen.  And that is the way that 
the press is set up in this country.  We 
have to break through to the public, 
and get our messages across to the 
public. The public have seen that 
over the last six months or so, that 
working class people can articulate 
their cases, and they have a point 
to make in the debate in the society, 
about how it’s run and how it’s 
balanced, and we need to rebalance 
it for the benefit of the majority and 
not for the tiny minority of the super-
rich.

Q.  Do you agree with Keir 
Starmer that we need to wean 
ourselves from foreign labour?

ML: What we don’t need is foreign 
labour being exploited, people being  
brought in on low wages.  Anyone 
who comes to this country should 
be on full trade union agreements, 
without any discrimination whether 
you are a new entrant to this country.

What they want in hospitality, 
what they want in agriculture, is 
special visas so that we can pay 
those people less than people who 
are already here.   Everybody needs 
the benefit of a strong trade union 
agreement, with a high minimum 
wage so that everybody is paying tax 
and not living on benefits while they 
are working.  If anybody needs to 
come to Britain, that’s fine, but what 
we also need to do is to protect the 
economies of the countries such as 
the Philippines and Malaysia where 
we are trying to cream off hundreds 
of thousands of their nurses and 
doctors, former Commonwealth 
countries and all sort of areas round 

the world, where we’re not training 
them, we’re looking to cream off 
their people, often on low wages 
and rip-off contracts.  So we need 
a balance and everybody should be 
paid properly.  Nobody should be 
illegal in this country, and nobody 
should be discriminated against, 
and we should welcome people on 
the basis they should get the same 
entitlements as the rest of us.

Q.  A high wage economy, does 
that mean that Labour should be 
on the picket lines?

ML: Labour needs to support 
people in their struggle, they need 
to identify with their values that are 
socialist, that founded the Labour 
Party.  They need to identify with 
the actual struggles that are going 
on today.  People can’t pay their 
bills, they can’t fulfil their shopping 
requirements.  And we’re not talking 
about people unemployed or on 
benefits, we are talking about people 
in full employment, and they’re not 
getting the full value of their labour 
because often they have to live on 
benefits and ask foodbanks to feed 
their kids and themselves.  Keir 
Starmer needs to identify with that, 
he needs to decide which sides he’s 
on, he can’t afford to be neutral, he 
can’t afford to be the vanilla man, 
which is what he’s trying to paint 
himself as, and he needs to say ‘I am 
with the workers, and I am against the 
super-rich” and we can create a fair 
economy based on that.  If Labour 
want to deliver that, they need to 
show that they are with working 
people, so that working people vote 
for them.   

Q.  What about the negotiations?
ML: There are two halves to the 

negotiations, there is Network Rail 
and the Train Operating Companies.

Network Rail made us an offer 
back in mid-summer which they’ve 
tinkered with but haven’t changed 
substantially, so it’s still not 
acceptable.  We’ve turned that down 
formally at the time and they still 
have not come back with changes for 
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